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VERY enthusiastic endorsement of 
Washington State Insurance ap- 
peared in a recent issue of McClure’s 
Magazine. The author, following the 
customary method of writers discussing 
institutions of this character in a popu- 
lar way, puts special emphasis on the 
sentimental side of the situation. This 
is the side of social reform, which is 
always attractive, and which sometimes 
leads agitators and legislators into meas- 
ures which are economically impossible. 
The story of Sweum, the Scandinavian 
lumberman, who, despite the fact that 
he lost part of one arm and nearly all 
of the other in a sawmill accident, is 
still able to maintain his home and live 
comfortably by means of his total dis- 
ability pension, is interesting. But does 
it prove anything for State Insurance? 
Is it not a vindication of the broader 
principle of compensation rather than 
a convincing proof of the adequacy and 
necessity of a State administration of 
that system? The compensation prin- 
ciple no one opposes. For adequate re- 
sults, however, it must be administered 
in a thoroughly businesslike manner. 
The general experience of the civilized 
world has been that State-administered 
enterprises are seldom the most scienti- 
fically and economically administered. 
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To tell the story of a pensioner under 
State Insurance no more proves the 
economies of State administration than 
the photograph of a house bought with 
the proceeds of a damage suit justifies 
the economic existence of ambulance 
chasers and the old common law of 
negligence. State Insurance as oper- 
ated abroad differs essentially from the 
Washington system and others proposed 
in this country in the fact that in Con- 
tinental countries the whole fundamen- 
tal constitutional theory of the relation 
of the State to the individual is di- 
ametrically opposed to ours, and that in 
most of those countries the State in- 
surance is in no sense a monopoly; and, 
more important than all, the employee 
is also a contributor to the fund. This 
phase seems to have been almost en- 
tirely overlooked in the compensation 
acts enacted in this country. The 
Washington plan has been watched 
closely. It is a radical innovation. If 
it even approaches the Utopian charac- 
teristics attributed to it by the McClure 
article it has justified itself. But such 
plans are not to be judged in a day, 
and the State Insurance has been in ex- 
istence in Washington scarcely two 
years. At that, there are ominous 
rumblings in the distance. Each indus- 
try contributes to a separate fund. A 
disastrous powder mill explosion gave 
rise to claims which, in the aggregate, 
wiped out the entire fund contributed 
by that industry. One powerful pow- 
der company is contesting in the courts 
the right of the State to assess it for 
the maintenance of such a fund at all, 
and, pending the outcome of that suit, 
that particular branch of Washington 
State Insurance totters perilously near 
insolvency. The Governor of Wash- 
ington advocated the present system be- 
cause he thought the old system of 
liability insurance by private companies 
gave too little and cost too much. May 
the State not be erring to the other ex- 
treme in trying to give too much and 
charging too little? 





N amusing feature of the current 
investigation of the Commercial 

Fire Insurance Company and the First 
National Fire Insurance Company of 
Washington, D. C., by a Congressional 
committee, is the manner in which A. 
M. Best utilized the opportunity for se- 
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curing gratuitous advertising for his 
reporting system. It appears that Best’s 
Insurance News had contained an arti- 
cle severely criticising the companies 
mentioned, but that Best afterward 
visited the offices of the companies in 
Washington, accompanied by his friend 
Thomas Tileson, who wanted the New 
York city agencies of the companies 
(later, we understand, securing the 
agency of one, if not both, of them), 
and on this visit the former gentleman 
suddenly experienced a change of heart 
concerning them. Following this trip 
Mr. Best addressed a letter to R. R. 
Tuttle, who is identified with both of 
the companies, stating that he (Best) 
was writing a letter to his brother tell- 
ing him of his visit to Washington, and 
that he would shortly issue reports upon 
both of the companies named, “based 
upon much more complete information 
than he ever had before.” A letter was 
then produced from Best’s brother, lo- 
cated at Seattle, who had formerly been 
connected with Best’s Insurance News, 
in which the latter told of his busy 
fall work, which included the defeat of 
the former Insurance Commissioner of 
Washington and Best’s success in elect- 
ing another man to that office, for 
whom Best ingenuously admitted that 
he would “act largely as his adviser on 
all problems pertaining to insurance and 
the enforcement of insurance laws.” 
Mr. Best of Seattle also informed Mr. 
Tuttle that he himself had been urged 
very strongly to run for the office of 
Insurance Commissioner, but declined 
to do so. Of course, the main purpose 
of this letter was not to convey the in- 
formation just given, but was actually 
an application for the Pacific Coast 
agencies of the Commercial Fire and 
the First National Fire, and the Western 
Best expressed his confidence that it 
would be to the companies’ advantage to 
make him their representative on the Pa- 
cific Coast. The Eastern Best thus 
paved the way for the making of this 
formal application by his brother for the 
agency for the Pacific Coast. The rather 
strong opinion apparently held by A. M. 
Best early last year concerning the two 
companies under investigation seems to 
have been suddenly reversed, although 
no particular changes have been made in 
their methods of conducting business 
meantime. Notwithstanding the infor- 
mation above referred to, obtained from 
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Mr. Best under cross-examination, he 
and the Best publications secured consid- 
erable gratuitous advertising before the 
investigators in Washington, which was 
doubtless more pleasing to the witness 
than any elucidation of facts relating to 
the companies under investigation. The 
value of such self-sought advertising is 
to be determined by the insurance pub- 
lic, who desire thoroughly “impartial” 
reports, upon which point the testimony 
regarding the Best publications is so 
clear that “he who runs may read.” 


r 


HEN the law limiting the pro- 
duction of new business by 

life insurance companies was enacted 
in New York it was pointed out that 
the limitation was unfair and unneces- 
sary. The experience of the past six 
years has amply borne out that state- 
ment, and the law has already been 
amended so as to permit of larger writ- 
ings than the original limitation. That 
amendment was most carefully consid- 
ered before being presented to the legis- 
lature, and has worked well in practice. 
It gave the companies an opportunity to 
increase their new paid-for business in 
proportion to the savings effected in 
expenses, thereby encouraging even 
greater economy in management than 
is necessary to meet the requirements 
of the law limiting the expenses that 
can be incurred in the procurement of 
new business. So great, however, has 
been the demand on the part of the 
public for life insurance that even this 
provision hampers the companies, and 
during the latter part of 1912 most of 
the larger organizations had to instruct 
their agency forces to slow up in their 
canvass for new business. As a re- 
sult, many persons in various sections 
of the country had to wait until after 
the close of the year for insurance on 
their lives. It is now proposed to 
further amend the law by permitting 
a company, with the consent of the 
Superintendent of Insurance, to exceed 
the limitation in any one year by ten 
per cent, the excess, however, to be 
charged against the ensuing year’s pro- 
duction. Such an amendment would be 
absolutely worthless, inasmuch as the 
amount actually to be written in the 
next year would be reduced; and as- 
suming that the agency force kept up 
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the same rate of production, the limit 
would be reached earlier than in the 
previous year. The wisest course would 
be to repeal the whole section relating 
to the limitation of new business and 
permit the companies to write such 
volumes of business as they are able 
to, subject to the law limiting the ex- 
pense of procuring the same. As THE 
SPECTATOR said in 1906, so it now re- 
peats: “A reasonable limitation of ex- 
penses will permit the problem of new 
business and insurance growth of the 
companies to work itself out by nat- 
ural laws.” 





COMPREHENSIVE index to Vol- 
umes LXXXVIII. and LXXXIX. 
of THE SPECTATOR which appeared dur- 
ing the year 1912 has been prepared 
and accompanies this issue of the jour- 
nal. In preparing this index special 
care has been taken to include, in large 
measure, only reference to such items 
as have appeared to be important in the 
development of the history of insur- 
ance, both from practical and theoret- 
ical viewpoints. On the other hand, 
news stories relative to legislative and 
other important action affecting the in- 
surance business have also been in- 
cluded, not because of their permanent 
intrinsic value, but because such no- 
tices are often of value in tracing the 
development of a movement and the 
definite location of points of detail. 
To the many subscribers who regard 
THE SPECTATOR not only as a technical 
periodical, but also as a continuous con- 
temporary record of the insurance busi- 
ness extending over nearly forty-five 
years, this index can but be useful and 
convenient. 








FIRE INSURANCE. 


NEW YORK SURVEYS. 

Monthly Board Meeting.—The regular 
monthly meeting of the New York Board was 
held yesterday. The annual reports of stand- 
ing committees were presented. Those of the 
electricity committee and of the committee on 
losses and adjustments were interesting, and 
were ordered printed and distributed as usual. 
It appeared that the income of the electricity 
committee for 1912 fell below 1911 on account 
of the larger demand for inspections of lower- 
priced installations and the large expense in- 
curred on account of the extension of the terri- 
tory served by the Board. Still there was a 
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surplus carried to the credit of over $5600. 
The loss committee reported that the total ad- 
justments for the year completed were 2187, 
an increase of 124, an increase reduced by the 
unadjusted losses at the end of the year of 301, 
against 372 at the end of the preceding year. 
Notwithstanding the increased number of 
losses incurred there was a substantial reduc- 
tion in the total amounts involved, and the 
average loss for the last year was $1127 less 
than in 1911. The expenses through the last 
year were heavy, because of the numerous in- 
vestigations of fraudulent claims and prosecu- 
tion of criminal attempts to defraud. The re- 
port will doubtless attract attention when 
printed, 


Companies Have Arson Exhibit.—The 
best arson exhibit the companies have wit- 
nessed for some time is the story of the con- 
fessed firebug Sam Gold and the conviction of 
one of his accomplices. This is the work of 
the Fire Marshal and police, in which the un- 
derwriters had no part. They are interested 
in the developments and witnesses from their 
offices were useful in the final round-up. The 
mention of public adjusters in this connection 
promises a lead to some valuable clues. The 
story was worked up in a sensational way by 
the reporters, and its importance is conceded. 
It happens opportunely as a kind of sidelight 
of the Fire Commissioner’s agitation against 
the underwriters, but in reality has no more 
connection with the acts of fire offices than the 
insurance on a sugar refinery in the Eastern 
District of Brooklyn has to do with a fire in a 
canefield in Cuba. 


Manager Shallcross’ Argument Convinc- 
ing.—The advertising columns of the daily 
papers last week profited by the discussion 
over the arson exhibit exploited by the Mayor 
and Fire Commissioner. The response of 
Manager Shallcross of the Royal, printed in 
full in this issue of THe Spectator, is a con- 
vincing argument to all unprejudiced business 
men that the “scarecrow” policy exhibit was a 
misleading and deceptive effort to arraign 
underwriters for crimes and misdemeanors of 
which they are guiltless, 


Joseph L. White a Grandfather.—During 
the past week friends of Joseph L. White, of 
George H. Smith & Hicks, the well-known fire, 
marine and casualty brokerage firm, have been 
congratulating him on his becoming a grand- 
father. It was just a year ago that the wed- 
ding of his daughter was one of the most fash- 
ionable events of the season in Brooklyn, Last 
Wednesday, Mrs. Newkirk gave birth to a 
daughter, and it is reported that both mother 
and child are doing nicely. It is a matter of 
common report on the street that Mr. White 
carries his honors lightly, and easily looks to 
be the youngest grandfather in the insurance 
district. 

Tribute to Mr. Evans.—We notice that the 
president of the Continental was quoted in the 
dailies as one of the parties heavily interested 
in the final settlement of the difficulties of the 
Southern Pacific Railroad in getting loose 
from the Union Pacific. This is a recognition 
of Mr. Evans’ ability as a financier which has 
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long been granted to him by his associates in 
company management. One of his neighbors 
says his financial instincts are very keen and 
generally right. 

Have Hope in Adjusters’ Bill.—The latest 
bill introduced into the Legislature provides 
for licensing adjusters. By the published syn- 
opsis it is hard to tell whether it is intended 
to apply to outside, or so-called public ad- 
justers, or to all adjusters. There is a saving 
clause permitting agents and underwriters to 
adjust losses upon policies written by them- 
selves, and by inference it would seem as if 
this clause would authorize the adjusters em- 
ployed by the companies. Those who have had 
experience with some public adjusters have 
hopes (but no faith) that this bill, if passed, 
will accomplish the aim of the Department. 

Girl Held on Arson Charge.—Grace Trim- 
ble, age sixteen years, who was arrested 
December 27 on a charge of arson in the third 
degree, following a fire at 214 Kingston avenue, 
Brooklyn, was held without bail by Magistrate 
Naumer in the New Jersey avenue court. Her 
counsel will now seek to show that a confes- 
sion was wrung from her by the Fire Marshal. 
She waived examination. 

Discuss Attitude of Brokers’ Association. 
—A meeting of the Fire Insurance Brokers 
Association of New York was called to be 
held yesterday at the Downtown Association, 
chiefly for the purpose of taking steps to pro- 
tect their interests relative to the efforts of the 
Fire Prevention Bureau to radically change 
insurance practices and methods. 

W. H. Koop Addresses Round Table.— 
The first Round Table talk of the year was 
made at the library of the Insurance Society of 
New York on Tuesday evening last by William 
H. Koop, of the German-American of New 
York. The subject of his address was “Use 
and Occupancy Insurance.” 


CHICAGO AND THE WEST. 


F. E. R. Jones Completes Twenty Years’ 
Service.—Fred. E. R. Jones, Chicago manager 
of the Liverpool and London and Globe of 
Liverpool, recently completed twenty years of 
service in that capacity. 

Alexander Smullan & Co. Now Managers. 
—For some time past the local agency of 
Alexander Smullan & Co. has represented the 
Ohio Farmers of Le Roy, and the Providence 
Underwriters Agency of Providence, R. I. 
Recently they were appointed Cook county 
managers for both companies. 

Dinner Given John D. Cory.—John D. 
Cory, the prominent local insurance agent at 
Chicago, was given a dinner at the Chicago 
Athletic Association last week by the brokers 
and company men represented in his local 
agency. This dinner was given as a compli- 
ment to Mr. Cory upon his return from a visit 
to Europe. 

H. de Roode a Candidate for Insurance 
Superintendent.—Holger de Roode, for many 
years in the insurance business in Chicago, is 
an avowed candidate for the position of In- 
surance Superintendent of Illinois. Mr. de 
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Roode is well acquainted with Governor-Elect 
Dunne, and is one of his political adherents. 
Mr. de Roode has many admirers among the 
agents and business men of Chicago, and 
would no doubt administer the office with en- 
tire satisfaction to all interests. 


BOSTON AND VICINITY. 


Exchange Holds Annual Meeting.—The 
annual meeting of the New England Insurance 
Exchange took place last Saturday and there 
was a record-breaking attendance. President 
A. K. Slade occupied the chair and delivered 
an interesting address, reviewing the work of 
the Exchange during the past year. He told 
of the thirty years of work along the lines 
laid down by the founders, and declared that 
the Exchange has come to be an acknowledged 
leader among the insurance associations of the 
country. The active membership is 172 with 
110 honorary members. Reports of F. W. 
Bauer, chairman of the executive committee; 
Ralph Sweetland, engineer-in-charge, and 
Secretary C. M. Goddard were eminently satis- 
factory. New officers elected were: F. W. 
Bauer, first vice-president; A. H. Mills, chair- 
man, and F, R. Galacar and Gilman McAllaster 
to the executive committee. Old officers re- 
elected were: A. K. Slade, president; S. C. 
Avery, William Bush and F, E. Dunham, mem- 
bers of the executive committee, and C. M. 
Goddard, secretary and treasurer. 


Charles F. Bowers Elected Vice-Presi- 
dent.—Charles F. Bowers, secretary for the 
Citizens Mutual of Boston, has been elected 
vice-president of the Middlesex Mutual to fill 
the vacancy in the management caused by the 
death of Col. Barrett. 


Recommends Fire Prevention Commis- 
sion.—Appointment of a fire prevention com- 
mission for the entire metropolitan district, 
with power to make building ruies and author- 
ity to investigate all fires; standardization of 
fire alarm signals, systems and equipment in 
all municipalities; fire prevention bureaus in 
cities and towns; one fireman for each 750 in- 
habitants; school for firemen; isolation of 
pumping and fire stations; no more wooden 
buildings more than three stories, nor forty- 
five feet high, and no further use of wooden 
shingles or other combustible roofing, are the 
essential recommendations made by the Metro- 
politan Fire Hazard Commission sent to the 
Legislature in a report accompanied by a draft 
of a bill for the same. The report is signed 
by Chairman Francis R. Bangs, Charles H. 
Cole and Francis G. Powell, and is accompanied 
by a minority report signed by Patrick O. 
Hearn, whose opinion is that a permanent fire 
prevention commission would be “unnecessary, 
unwise and expensive.” The fifth member of 
the commission, Henry M. Fenton, is ill and 
has not expressed his views. The report says 
that all existing powers to license persons or 
buildings for the manufacture, keeping, sale, 
use or transportation of explosives, fireworks 
or inflammable fluids, should be transferred to 
the fire prevention commission, together with 
the regulation of motion pictures and certain 
furnaces and engines. 
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INSURANCE AND ARSON. 


Cecil F. Shallcross, Manager of the Royal 
of Liverpool, Answers Fire Commis- 
sioner Johnson of New York— 

An Expose of the Weakness 
of the Attack on the 
Insurance Com- 
panies. 


Cecil F. Shallcross of New York, manager for 
the Royal Insurance Company, Ltd., of Liver- 
pool, has written the following letter to Henry 
R. Towne, Esq., president of the Merchants As- 
sociation of New York, demonstrating the weak- 
ness of the position taken by Fire Commissioner 
Johnson of New York in holding the fire insur- 
ance companies responsible for incendiarism 
because of the ease with which fire insurance 
policies may be procured. 


MISSTATEMENTS AS TO EvropEAN METHODS. 

The sensational exhibit, “Insurance and Arson,” 
recently staged by the fire department, has created 
considerable local interest; but in this open letter I 
may perhaps show that, as must have seemed certain 
to intelligent merchants and propertyowners, all is not 
as represented by the fire department. ‘ 

The property of trifling value on which it is alleged 
that large insurance was secured comes under the in- 
surance category of “household furniture,” and it is 
further alleged that such over-insurance could not have 
been secured from insurance companies in Europe 
because insurance policies cannot be obtained there 
without previous inspection of the property. This is 
not true, as, indeed is clearly shown by the replies of 
the home offices of certain foreign fire insurance com- 
— to questions submitted to them by the Fire 

revention Bureau and printed in Appendix “B” of 
the Fire Commissioner’s report on incendiarism. It 
is no more the general practice of insurance companies 
to inspect household furniture (including wearing ap- 
parel) in Europe (with the possible exception of Ger- 
many) than in the United States. Manufacturing and 
mercantile risks are inspected by insurance companies 
in this city and all over the world, and in New York 
and desdiube credit reports are obtained from mer- 
cantile agencies and other reliable sources. How in- 
surance inspectors, in the case of large values, are to 
determine whether or not the property is over-insured 
at the time the policy is issued is not clear, unless 
every time insurance is required every insurance com- 
pany is to demand a stock taking and examination of 
the books of account with the attendant annoyance to 
the insured and disturbance of his business, 


Poricies INVALIDATED, 

In the “arson exhibit’ and in the report the public 
is misled, among other things, into the belief that one 
Washington S. Howe secured valid insurance to the 
extent of $49,000 on “household furniture” valued at 
a trifling sum. I have before me the application for 
insurance of $1009 on household furniture made to the 
Royal Insurance Company, Limited, by Washington 
S. Howe, at 69 West 101st street (between Central 
Park West and Columbus avenue), New York. The 
policy issued and subsequently canceled by the com- 
any for non-payment of premium is in the “exhibit;” 
But it is important to know that the application bears 
the notation, made at the time, that the applicant was 
vouched for to the company’s old connection (a well- 
known, reputable man), who placed the insurance 
with us; that the insured was a first-grade fireman 
attached to Engine Company 58; that his salary was 
$1400 per annum. It is assumed that he must have 
had a good record to have reached the first grade. 
These facts and the location of his residence make 
$1000 insurance, as a maximum, on household furni- 
ture, for such a man not unreasonable; and it is diffi- 
cult to see how the transaction can be condemned as a 
direct incentive to arson. The ges contains a con- 
dition, inserted by the legislature of this State as a 
preventive against over-insurance and fraud, that it 
shall be void if the insured has or shall heréafter 
make or procure any other contract of insurance, 
whether valid or not, on property covered in whole or 
in part by this policy. This condition was not waived. 
Consequently, when the next policy was secured by or 
for Mr. Howe, the first-named policy was rendered 
void. The same may be true of $48,000, or more, of 
the $49,000 insurance. Of this I cannot speak 
definitely without examination of all the policies, The 
allegations as to the total amount of insurance secured 
on Mr. Howe’s property apparently contain the ele- 
ment of truth in evidence if a man whose total 
wealth was represented by a $1000 bill were to pass 
it in and out of his pocket forty-nine times and then 
assert that he was worth $49,000. The premium on 
this $1000 policy was $2. It would have cost in this 
case about $1, or 50 per cent of the premium, to make 
an inspection of the premises, and it would seem that 
the company was justified in relying upon the infor- 
mation in its possession and upon the condition 
(among others) in the standard form of policy ap- 
proved by the legislature that the “company shall not 
be liable beyond the actual cash value of the property 
at the time any loss or damage occurs. In the event 
of loss under the $1000 policy referred to the com- 
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pany would have required Mr. Howe to itemize the 
property claimed for and, if deemed necessary, to 
state under oath where and when it was bought and 
the prices paid. Such a statement would have been 
susceptible of verification if true, 


Inspection Cost PROHIBITIVE. 


If the small householder is willing to pay from 50 
er cent to 200 per cent more premium in order that 
his household furniture may be inspected before it can 
be insured, the plan is possible; but let it not be 
imagined for a moment that such inspection will pre- 
vent arson. It is well known that men and women 
contemplating arson have hired or borrowed furniture 
and clothing for exhibition to the insurance a 
only to remove it after the eowg is issued and before 
the fire. In fact, in one of the most notorious trials 
held in this city in recent years the insurance com- 
panies’ agent had carefully examined and appraised 
the contents of a dwelling which it was shown were 
removed in large part before the fire; and it was 
further shown that “antique” furniture so cleverly 
executed as to deceive the agent, as it would probably 
have deceived anyone but, perhaps, an expert in 
antiques, were modern productions not worth a 
tithe of the value for which they were insured, Pre- 
vious inspection did not prevent this incendiary fire; 
nor is it reasonable to suppose that the company, 
with a prospective premium of $25 for a three-year 
policy, was warranted in paying an expert in antiques 
a fee of $25 or $50 to pass upon what it had every 
reason to believe were genuine antiques. 


Over-INSURANCE, 


It will not be denied that, excepting in the numer- 
ous cases of fires set for revenge or panic-pilferage, 
the collection of insurance is the incentive for a large 
proportion of fires; but this is because there is such a 
thing as insurance, not necessarily because of over- 
insurance. Indeed, it is well known that most large 
high-class merchants and manufacturers in this city, 
elsewhere in the United States and in foreign coun- 
tries are at times more or less heavily over-insured. 
The most honorable firms carry insurance adequate 
to cover a full stock of goods and do not reduce their 
insurance simultaneously with a reduction in values 
through sales, even if they do not make a practice of 
carrying all the over-insurance pending the replenish- 
ing of their stocks. 

Various INCENTIVES TO FrAuD, 

Insurance is often the incentive to fraud just as the 
credit system of New York’s bankers, wholesale and 
retail merchants is the incentive to fraud. When all 
insurance and all credit cease certain kinds of fraud 
will cease. The report on incendiarism states that 
“arson for insurance money can be stopped to-morrow 
by cutting off the source whence insurance money 
comes—namely, insurance. policies.” This will not be 
denied, but perhaps the business men of the country 
are not quite ready to do without any insurance, and 
some other method of minimizing arson must be 
sought. It is very true that there are many—far too 
many—cases of incendiarism in this city every year; 
but the insurance companies and the Fire Prevention 
Bureau cannot entirely prevent incendiarism any more 
than all the policemen in the world could prevent 
theft in New York. The crime of arson is prevalent 
all over the world; and the statement in the report 
that “it does not exist in Europe” is not true. 


Incenprary Losses, 


In the report it is stated that incendiarism destroys 
$4,000,000 worth of property in New York each year, 
and further on the report states ‘““We have estimated 
the percentage of fires due to incendiarism as one- 
fourth.” Anything like this percentage would be bad 
enough as showing deplorable wickedness; but the ‘re- 
port, the accompanying diagrams and the specified 
cases of arson indicate that most of such fires affect 
property of small value on which comparatively small 
amounts of insurance are carried. In other words, 
the report indicates that most incendiary fires are in 
tenements or other places of residence, and this is. no 
doubt, correct; but it must be remembered that there 
are in the city about six buildings occupied, wholly or 
in part, as dwellings, apartment houses and tenements, 
for every one occupied for other purposes, so a pre- 
ponderance of fires in the former classes of risk might 
be expected. 

In the last ten years this company has found that 
its loss payments on_ policies of $1000 and under 
covering on “household furniture” (including wearing 
apparel) in New York have averaged $75 per claim, 
so that over-insurance does not seem to have been an 
important factor. According to the fire denartment’s 
report for the year 1911 there were 13,868 fires in the 
city in that year. If 25 percent of them, or 3467 fires, 
were of the $75 variety and all incendiary, the aggre- 
rate loss would be $260.025. I do not contend that 
this was the limit of the incendiary loss in 1911, but T 
do think the figures tend to show that the fire depart- 
ment’s estimate of $4.000,000 is greatly exaggerated 
and that probably the loss by incendiary fires in New 
York is nearer $1.000,000 or $1,500,000 per annum. 
By way of comparison it may be mentioned that one 
mercantile fire alone (that spreading from No. 628 to 
Nos. 627 and 629 Broadway, on May 4, 1912,) caused 
an actual insurance loss of $636,320. I never heard it 
suegested that this fire was of incendiary origin. . 

Ouoting again from the fire department’s report for 
1911: 

In the Borough of Manhattan, the Bronx and 
Richmond the fires numbered ........... 10,069 

If 25 per cent of these were incendiary the 
number would be ........... ts bia ies 2,517 
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The number of persons arrested by the division 
of Fire Marshal (Manhattan, the Bronx 
and Richmond) convicted and sentenced 
SGC MERON WEE. 6.110 cod 9.0 35.0001. eeu oe e's 1 


The report on incendiarism refers to “the strenu- 
ous activities of our Fire Marshals,” and this showing 
indicates not only the difficulty of securing conviction 
and sentence for arson, but also that the estimate of 
25 per cent for incendiary fires is too high, 


Unperwriters Arp AUTHORITIES. 


His Honor the Mayor is credited with regrettable 
remarks as to the alleged desire of the New York 
Board of Fire Underwriters to interfere unwarrant- 
ably in civic affairs. As a matter of fact, the civic 
activities (if they may be so called) of the New York 
Board of Fire Underwriters have lain in such direc- 
tions as their hearty co-operation with the city authori- 
ties, with the Merchants Association of New York, 
with the Chamber of Commerce and with important 
trade and technical bodies in past efforts to secure 
adequate water supply and other fire-fighting facilities 
for New York; a building code adequate to the city’s 
needs, and a fire alarm system to replace the decrepit 
and dangerous system furnishing Manhattan and the 
Bronx with a service now unreliable and threatened 
daily with complete breakdown, 

The Fire Commissioner’s enthusiasm for a fully- 
manned Fire Prevention Bureau with almost unlimited 
powers is well known; but if the plan has merit (and 
up to _— it has had the endorsement of the Mer- 
chants’ Association) it does not need sensational mis- 
representation of reputable fire insurance companies to 
secure the large financial appropriation he seeks. The 
fire insurance companies have been leaders in initiating 
and putting into effect practical measures for the re- 
duction of the fire waste, have always been ready to 
co-operate with others in doing so, and have spent a 
great deal of time and money to that end. Their 
attitude towards any reasonable efforts to suppress in- 
cendiarism and dishonest public adjusters in New 
York will, I am sure, be one of equally ready co- 
operation; but the city’s confidence in the recom- 
mendations of the fire department will not be 
strengthened by misleading ‘exhibits’? and by state- 
ments in the report on incendiarism which conceal im- 
portant facts and misrepresent so many others as to 
cast doubt upon its good faith, 


THE JOHNSON AND ROSS DEBATE. 

The attack made by Fire Commissioner John- 
son on the fire insurance companies and their 
method of issuing policies has been refuted by 
underwriters in various ways. In addition to 
the letter of Mr. Shallcross, exposing the ex- 
hibit as published above, a debate was held by 
Commissioner Johnson and F. H. Ross, New York 
manager of the Buffalo German and the Buf- 
falo Commercial of Buffalo, and the Standard of 
Trenton, N. J., concerning the exhibit. It was 
held at the “arson exhibit’? headquarters on 
Thursday last, and the hall was crowded largely 
with insurance men. Commissioner Johnson de- 
clared that the companies were responsible 
through .overinsurance of more than forty per 
cent of the fires in New York city. Mr. Ross in 
turn said the exhibit was ‘‘buncombe,” and inti- 
mated that one object of the exhibit was to ob- 
tain a larger appropriation for the Department. 
Commissioner Johnson said in part: 


In every other country every applicant for insur- 
ance is examined carefully, and every fact concerning 
his business or previous losses by fire is ascertained. 
But in this city anyone who makes an application can 
get insurance. Lieut. Howe here, a nice looking man, 
went for insurance, and they gave it to him because 
he looked all right. ave firebug in this city did 
what Lieut. Howe did. e got insurance just by 
asking. Is that right? 


He was followed by Mr. Ross, who said: 


A man came to our office. It was Lieut. Howe, I 
learn, and said he was a workingman and married, 
and we gave him insurance, They say we were wrong, 
but if that was wrong we will do it again. We spend 
$2500 a year on personal inspection. If a man_ is 
going to set fire to his place you cannot stop him, 
and to prove it by sending around a man at $1400 a 
year is buncombe. In the past four months I have 
sent to the Fire Commissioner 400 letters calling atten- 
tion to places where the law is being violated. Why 
does not the fire department stop that? There are 
laws for fire prevention, and it is up to the insured 
and the city of New York to enforce them. The laws 
of the State regulate arson, yet again and again 
when I have presented to the District Attorney cases 
of plain arson nothing was done in the matter. After 
examining a man and finding that he had even told 
others he was going to commit arson, and had shown 
one man the lamp with which he was going to set the 
fire, the District Attorney, to whom we presented all 
the evidence, would do nothing unless we personally 
charged the man with arson. 

I think this whole exhibit is buncombe and is not 
done in the right way. The action of Lieut. Howe 
was bad. Is it right to go around lying for the pur- 
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poses of such an exhibition? I think this is a dis- 
grace not only to the public, but also to the Commis. 
sioner. 


The New York Fire Insurance Exchange, at a 
meeting held Thursday last, decided that if any 
further reply was necessary in answer to the 
charges of Fire Commissioner Johnson it shall 
be made by a committee composed of the presi- 
dent of the Exchange, the manager and the 
chairman of the executive committee. 


Hearing on Revision of Standard Policy. 


The hearing before William B. Ellison of New 
York, appointed by Governor Sulzer to inquire 
into the advisability of revising the standard fire 
insurance policies, began at 2 o’clock Tuesday 
afternoon at his office at 165 Broadway. Mr. El- 
lison announced that it was not his intention to 
take up any phase of the fire insurance business 
until at least the question of the revision of the 
standard policy had been finally passed upon by 
the legislature and the Governor. It is prob- 
able, he said, that it will not then be necessary 
to do anything further, because the Insurance 
Department has under advisement some of the 
things that the Governor had in mind when he 
made the appointment o?% Mr. Dllison. 


The hearing was stopped late in the afternoon, 
and Mr. Ellison left hurriedly for Albany in an- 
swer, it was said, to a summons from the Gov- 
ernor. Among those present at the hearing 
were Willis O. Robb, representing the National 
Board of Fire Underwriters, and Mr. Fowler of 
its legislative bureau, and Alfred J. Talley, 
counsel for the Superintendent of the New York 
Insurance Department, as well as a number of 
other lawyers and brokers. There were vari- 
ous criticisms of the present form of policy, and 
Mr. Robb spoke of the danger of attempting to 
revise the present form without the concurrence 
of other States. 


Sub-Divide Joint Commission. 


The membership of the large cities commis- 
sion of the Western Union and Western Insur- 
ance Bureau has been subdivided by Chairman 
Charles BH. Sheldon into three committees, rep- 
resenting important questions coming before it. 
Committee No. 1 deals with company represen- 
tation, its members being BE. G. Halle, chair- 
man; F. G. Buswell, A. D. Baker and Neal Bas-: 
sett. Committee No. 2 deals with commission 
schedules, with Walter H. Sage as chairman, 
E. G. Halle, C. R. Street and Neal Bassett as 
members. Committee No. 3 has to do with 
company offices, and its chairman is Geo. W. 
Law, the members being W. M. Patton, George 
W. Blossom and Walter H. Sage. A meeting of 
Committee No. 1 was held Tuesday last at 
Chicago to confer with a committee of the Chi- 
cago Board of Underwriters appointed to rep- 
resent agency interests, this question being dis- 
cussed at length. The questions of annexes and 
underwriters were also discussed along with 
other important matters. 


Sioux Fire Reinsures in Hartford. 


The Sioux Fire of Sioux City, Iowa, has rein- 
sured its outstanding business in the Hartford 
Fire of Hartford, and will liquidate as soon as 
its affairs can be wound up. C. J. Wooldridge, 
secretary and manager of the Iowa company, will 
go with the Hartford as supervisor of the farm 
business in Iowa, South Dakota and Nebraska. 
The Sioux Fire was organized in January, 1909, 
by Mr. Wooldridge, who had been State agent in 
Nebraska for the Columbia Fire of Omaha. It 
began business with $200,000 capital and no sur- 
plus, but the stockholders later contributed $50,- 
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000 surplus. F. A. McCornack, the president, is 
said to have become dissatisfied with the present 
outlook for so small a company under the 
present underwriting conditions. The company, 
as of January 1, 1912, had assets of $296,547, 
with a surplus of $25,081. The net premiums in 
1911 were $84,200, with a loss ratio of forty-seven 
per cent. 


Brokers in Trouble. 


M. H. Farina of Matteawan, N. Y., pleaded 
guilty to four indictments charging him with 
placing insurance in unauthorized companies, in 
violation of Section 1199 of the Penal Law, and 
was released under suspended sentence in 
County Court at Newburgh on Tuesday. The 
companies were those ones used by F. W. and 
Cc. W. Anthony, who were recently arrested 
and are awaiting trial. The complaint against 
Farina was made by the New York Insurance 
Department. Jacob Seligman, an insurance 
broker of No. 142 Kenilworth Place, Brooklyn, 
with offices at No. 56-58 Pine street, New York 
city, was arrested Tuesday on a warrant sworn 
out by Andrew Hayek, president of the Hayek 
Company, Edgewater, N. J., charging grand lar- 
ceny, in converting to his own use money paid 
him as broker with which to purchase fire in- 
surance. 


President Southgate Plans Western Trip. 


Arrangements are now on foot for a trip 
through the Western States by President South- 
gate of the National Association of Local Fire 
Insurance Agents, in place of the one planned 
last year, which it was necessary to give up on 
account of the president’s unexpected illness. 
J. A. Giberson, secretary of the Illinois Associ- 
ation, has the matter in charge, and is now cor- 
responding with the various city and local as- 
sociations, with a view to arranging dates, which 
will be in the early part of April. The itinerary 
at this time will include Kentucky, Ohio, In- 
diana, Missouri, Nebraska, Iowa, Minnesota, 
Wisconsin, Illinois and Michigan, and probably 
two or three weeks will be consumed in the trip. 
President Southgate will be accompanied by Sec- 
retary Putnam of the National Association. 


Mid-Year Conference of Local Agents. 


It is customary to hold the mid-year con- 
ference of the National Association of Local 
Fire Insurance Agents during February, and 
there was some talk of holding it in New York 
at the time of President Southgate’s visit to New 
England February 14. The Eastern and South- 
ern men, of course, were very anxious to have it 
in their section, but the Western men were 
equally concerned to have it in the West and 
suggested that a good time would be the occa- 
sion of President Southgate’s trip through in 
April. A friendly rivalry has developed between 
the East and West, and, to settle the question, 
the executive committee of the association is 
making a canvass of the members of the Mid- 
Year Conference as to their preference. 





Specials for American of Newark. 


The American of Newark has appointed sev- 
eral special agents to assist State agents in a 
number of States of the Western department. 
DeWitt Barningham, an examiner, who has also 
been assisting in looking after large city busi- 
ness, becomes special agent in Indiana; J. J. 
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Dillingham of Oklahoma City, special agent in 
Oklahoma and Kansas; A. J. Baldwin of Stella, 
special agent in Nebraska, and Roy L. Wein- 
gartner, special agent in Northern Iliinois, con- 
tinuing to give part of his time to his work as 
an examiner in the Western offices at Rockford. 


Uniform Dwelling Schedule. 


W. L. Steele, Western manager of the Niagara 
of New York, who was elected manager of the 
conference to consider the formulation of a uni- 
form schedule for the rating of dwellings, has 
appointed a committee of five to assist. The 
members are as follows: S. A. Reed, chairman, 
New York Suburban Exchange; C. M. Goddard, 
New England Exchange; E. E. Mohrhardt, Board 
of Fire Underwriters of the Pacific; J. V. Parker, 
Western Actuarial Bureau, and Joseph S. Raine, 
Jr., South Eastern Underwriters Association. 


Recodification of Law Recommended. 


A recommendation has been made to Gover- 
nor Sulzer of New York by Superintendent Em- 
met of the New York Insurance Department for 
the recodification of the entire insurance law, 
which. in many instances, it is claimed, is am- 
biguous and obsolete. The fact is pointed out 
that the present laws were originally enacted 
to deal with fire insurance only, and have since 
been patched up in an endeavor to make them fit 
existing conditions. 


After New York State Agents’ Licenses. 


Notices and blanks have been sent out by the 
New York Insurance Department calling for the 
renewal of agents’ licenses under Section 142 of 
the Insurance Law. The recent decision of the 
court of appeals to the effect that the broker’s 
license law is unconstitutional has nothing to do 
with the section applying to agents. The law 
was amended last year, to take effect January 1. 
A bill has been prepared to be introduced in this 
session of the New York Legislature providing 
for separate sections under which to license 
agents and brokers. 


Security Valuations Completed. 


Insurance companies operating in New York 
State may now secure the official valuations of 
the securities which they own for the purpose 
of preparing their annual statements at the 
New York office of the State Insurance Depart- 
ment. The compilation of the valuations has 
been completed, and a set of same filed at the 
office mentioned, but the book containing the 
many thousand valuations will not be printed 
and sent out for some time yet. 


El Paso Inter-Insurers Cease Business. 


The Lumber Underwriters, the Mill Owners 
Underwriters, and the Western Exchange Un- 
derwriters, all located at El Paso, Tex., which 
had been inaugurated by C. T. List & Co., 
have ceased operations because of the issuance 
of policies by a certain agency, despite the 
positive instructions of the attorneys not to do 
so. All policies issued were recalled. 


Franklin Fire Reinsures Part of Risks. 


The Citizens of Baltimore has reinsured as of 
December 31, 1912, the business of the Franklin 


27 


Fire Insurance 


Fire of Washington, D. C., outside of the Dis- 
trict of Columbia, which had been previously 
assumed by the Sovereign of Toronto. The 
Sovereign contract was canceled, and the rein- 
surance was effected direct with the Franklin. 


Want Opinion in Back Tax Cases. 


An opinion of the Attorney-General will be 
asked on points in dispute in the action taken 
by the city of New York in its endeavor to col- 
lect back taxes from reinsurance companies. 
This action was decided upon at a conference 
between Assistant Corporation Counsels Mc- 
Nulty and Pierce and Superintendent Emmet of 
the New York Insurance Department. 


The Congressional Investigation. 


The congressional investigation at Washing- 
ton into insurance companies and the Insurance 
Department of the District of Columbia was de- 
voted almost wholly during the past week to 
the testimony of appraisers of real estate. It 
was stated by witnesses that the Southern build- 
ing, now owned by two insurance companies, is 
worth $2,000,000. Other witnesses were heard 
also as to the value of property in Washington. 


Appointed Coast General Agent. 


The Attna of Hartford has appointed Arthur 
G. Sanderson general agent on the Pacific Coast. 
He was formerly Ohio State agent before being 
transferred to the Coast as assistant general 
agent under the late E. C. Morrison. 


Standard Sprinkler Leakage Policy 
Adopted. 


The Sprinkler Leakage Conference has adopted 
a standard form of sprinkler leakage policy, its 
principal features being based on the New York 
standard fire policy. It is believed that most of 
the companies writing sprinkler leakage insur- 
ance will now become members of the con- 
ference. 


United American Fire Controversy. 


NASHVILLE, January 15.—The stockholders 
of the United American Fire of Frankfort, Ky., 
met at Nashville Tuesday. A bitter fight for 
control of the company waged all day. Direc- 
tors were elected by the faction headed by E. E. 
Fullerton and Virgil Smith, and it is anticipated 
that H. M. Frohman will be elected president to 
succeed ex-Governor Beckman. 


To Further Liquidation. 


A meeting of the stockholders of the Delaware 
Insurance Company of Philadelphia will be held 
February 18 to reduce the capital seventy-five 
per cent and further the liquidation of the 
company. 


G. F. C. Smith Dies. 

G. F. C. Smith of Toronto, for fifty-five years 
Canadian manager of the Liverpool and London 
and Globe of Liverpool, following a long ill- 
ness. 


Elected President of Great Southern Fire, 

William H. Cox has been elected president of 
the Great Southern Fire of Louisville. He suc- 
ceeds A. E. Willson, former Governor of Ken- 
tucky. 
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American Central in Canada. 

The American Central Fire of St. Louis has 
been granted a Dominion license in Canada. It 
has been operating in that territory since 1909 
under provincial licenses. 


Mutuals Licensed in Wisconsin. 
The Wisconsin Insurance Department has li- 
censed the Blackstone Mutual Fire and the Mer- 
chants Mutual Fire, both of Providence, R. I. 


Maryland Local Agents to Meet. 
The Maryland Association of Local Fire In- 
surance Agents will hold its annual meeting in 
Baltimore February 12. 


W. L. Reynolds Elected President. 
Following the reorganization of the Cotton 
States Fire of Atlanta, W. L. Reynolds, secre- 
tary and treasurer, has been elected president. 


New York Legislation. 


ALBANY, January 14.—Senator Ramsperger 
and Assemblyman Walker have inroduced in 
the legislature a bill inserting in the Insurance 
Law a new section (138-a) relative to requiring 
adjusters of loss or damage by fire to procure 
certificates of authority from the Superintendent 
of Insurance. It provides that after July 1, 1913, 
no person, partnership, association or oorpora- 
tion shall engage in the business of adjusting 
loss or damage by fire under a policy of insur- 
ance upon property within the State, or solicit 
business or hold himself out as such adjuster 
without first procuring a certificate of authority 
from the Superintendent of Insurance. The li- 
cense fee is $25. Such certificates are to be re- 
newed annually upon payment of $25 for re- 
newal. Certificates issued to a corporation, 
partnership or association are to authorize only 
the officers, directors or members specified in 
the certificate, each of whom must be qualified 
to obtain a certificate, to act as adjusters. And 
the $25 fee is to be paid for each person speci- 
fied in the certificate. Applications must be 
made on form prescribed by Superintendent of 
Insurance, and must contain certain prescribed 
information. The Superintendent is authorized 
to revoke such certificates for violation, mis- 
conduct or demonstrated incompetency or un- 
trustworthiness to conduct such business. Vio- 
lation is punishable by fine of $500, to be for- 
feited to the State. 


Louisville Board Permits Dual Agencies. 


LOUISVILLE, January 138.—A_ considerable 
change in the local agency situation is expected 
to develop as the result of a redraft of the con- 
stitution of the Louisville Board of Fire Under- 
writers, whereby each company is permitted to 
have two agents, representation through an un- 
derwriters’ agency to be regarded as the second 
agency. A large number of companies have been 
on a single agency basis up to this time, and a 
considerable proportion of these are already 
making plans for adding to their agency plant. 
One or two of the leaders who have representa- 
tion in big offices expect to allow matters to re- 
main in statu quo, but it is probable that more 
will elect to appoint additional agents. Three 
members of the board suspended for taking on 
underwriters’ agencies in violation of board 
rules have been reinstated. 


Union Mutual Insolvent 


OKLAHOMA CITY, January 11.—Commissioner 
P. A. Ballard of the Oklahoma Insurance De- 
partment, in his report on the examination of 
the Union Mutual Company of Enid, made under 
date of December 19, 1912, after J. B. Horney 
of Enid had been named as receiver, says: ‘The 
operation of this company in the insurance field 
is undoubtedly terminated. The condition of in- 
solvency is apparently such that the receiver 
and his attorney will doubtless have consider- 
able difficulty in realizing any appreciable sum 
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from the assets, and the contributing causes 
seem to have been payment of excessive salaries, 
unbusinesslike method, and more or less mani- 
pulation.’’ The examiner reports that there was 
no guaranty fund of $10,000, as alleged. 


Bill to Revise Oregon Code. 


SALEM, January 14.—A bill for the revision 
of the Oregon Insurance Code has been intro- 
duced in the State Senate. The bill is the 
longest ever introduced in the Oregon Legisla- 
ture, covering two hundred typewritten pages. 


Fire Notes. 
The First Reinsurance Company of Hartford has 

been licensed in Mississippi. 

—the Western Sprinklered Risk Association will 
hold its annual mee.ing at Chicago, February 5. 

—The losses in Missouri during 1912 are estimated 
at eighty per cent. This follows an equally disastrous 
year in 1911, 


—The license of J. O. Grace, a local agent at 
Centralia, has been revoked by the Illinois Insurance 
Department for placing insurance in an unauthorized 
mutual. 


—Commissioner James R, Young of the North 
Carolina Insurance Department has issued leafleis con- 
taining fire don’ts, warnings against fires and various 
other instructive articles for the protection of the 
public. 


—lIt is estimated that the Consolidated Fire and 
Marine of Minneapolis, which has reinsured in the 
Northwestern Fire and Marine, also of that city, and 
will liquidate its stock, will pay about $175 a share, 
giving the stockholders their money back with a fair 
return. 


THE COMPANIES. 





The Westchester Fire Insurance Com- 

pany, New York. 

At a recent meeting of the directors of the 
Westchester Fire Insurance Company of New 
York important changes were made in the of- 
ficial staff, the latter now being constituted as 
follows: President, George R. Crawford; vice- 
president and treasurer, John H. Kelly; secretary, 
Otto E. Schaefer, and assistant secretary, George 
B. Crawford. Mr. Kelly was formerly secretary 
of the company, and Mr. Schaefer assistant sec- 
retary. John H. Kelly’s service with the West- 
chester Fire has covered a period of thirty 
years, much of that time in an official capacity. 
His exceptional ability and thorough knowledge 
of the business have caused him to be recog- 
nized as one of the most efficient fire under- 
writers of the country. His host of friends will 
be gratified to learn of his advancement to the 
office of vice-president and _ treasurer. Mr. 
Schaefer started with the company as a boy, 
becoming assistant secretary when Mr. Kelly 
became secretary in 1907. His promotions have 
been well merited. 

The progress exhibited by the seventy-sixth 
annual statement of the Westchester Fire In- 
surance Company of New York during the year 
1912, is unprecedented in the history of that 
strong old company, and will prove an inter- 
esting revelation to its stockholders and agents. 
In the past year the company’s assets increased 
$680,026, while its unearned premium reserve ad- 
vanced $689,578. The company’s statement now 
shows $5,363,271 of resources, embracing real 
estate, $5876; mortgages on real estate, $149,361; 
State and city bonds, $481,000; bonds and stocks, 
$3,981,318; cash in banks and office, $318,232; 
premiums in course of collection, $416,220; in- 
terest due and accrued, $11,269. The principal 
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liability of the company is its reserve for un- 
earned premiums, amounting to $3,208,913, or 
nearly $700,000 more than a year ago. After pro- 
viding for its capital of $300,000, and all other li- 
abilities, the company shows a net surplus of 
$1,415,916, indicating a surplus as to policy- 
holders of $1,715,916, and a book value for the 
stock of $571.97 per hundred dollars of par value. 

The Westchester Fire has had a notable and 
honorable career of over three-quarters of a cen- 
tury, and as it operates under the provision of 
the Safety Fund Law of New York, its future 
continuance in business, regardless of possible 
conflagration losses, is assured. The company 
has successfully passed through many trying ex- 
periences in its business life, having met with 
and paid such heavy conflagration losses as $120,- 
000 at Boston in 1872, nearly $250,000 at Balti- 
more in 1904, and more than $950,000 at San 
Francisco in 1906. The net premium income of 
the company has in recent years ranged about 
$2,500,000, while its premium reserve has practi- 
cally equaled its annual premium income. The 
great increase in the unearned premium reserve 
as of January 1, 1913, indicates a considerably in- 
creased premium income for last year. These 
circumstances, together with the known con- 
servatism of the company in its acceptance of 
risks, augur an increasing profit in future years. 
The company invests its funds so as to be pre- 
pared for any emergency which may arise. for 
the protection of its policyholders. The West- 
chester Fire has a well-established reputation 
for fair, even liberal, treatment of its custom- 
ers, which makes its good will a profitable as- 
set. The policy of the administration, looking 
to permanent relations with its agents and poli- 
cyholders, and to the absolute safety of the lat- 
ter, as well as to the profit of stockholders, has 
been productive of excellent results financially 
as well as pleasant and continuous business re- 
lationships. 


Munich Reinsurance Company. 


The general meeting of the Munich Reinsur- 
ance Company was held at Munich on December 
28 last, and the annual report, covering the year 
ended June 30, 1912, was then submitted by the 
directors to the stockholders. American under- 
writers in general will doubtless be much in- 
terested in learning the essential features of 
this report. It shows that the gross premiums 
for reinsurance received by the Munich during 
the year amounted to $47,373,304, and that after 
deducting $17,176,973 of retrocession premiums 
the remaining net premiums were as follows: 
Fire, $16,705,092; accident, $4,304,714; life, $6,619,- 
288; marine, $2,567,242. The total income was 
$32,041,705, and included in addition to pre- 
miums $928,551 of interest on investments, $915,- 
471 of interest on acident and life reserves, and 
$1352 of transfer fees. During the year ended 
June 30, 1912, the net payments for losses were 
as follows: Fire, $11,375,716; accident, $2,181,- 
568; life, $1,807,392; marine, $1,871,564, making a 
total of $17,286,241. The other disbursements 
were as follows: Surrenders (accident branch), 
$636; surrenders (life branch), $205,070; divi- 
dends, $703,125; commissions, etc., $8,317,437; 
general expenses, $448,321; taxes, $102,510, mak- 
ing a total of $27,013,340, exclusive of $162,214 of 
depreciation of securities. On June 30 last, the 
assets of the Munich Reinsurance Company 
amounted to $61,096,118, while the total liabili- 
ties, including $7,500,000 of capital fully sub- 
scribed, were $51,898,304, leaving a surplus be- 
yond all liabilities of $9,197,814. Embraced in the 
liabilities were a reserve for unearned premiums 
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of $33,903,912; a reserve for losses of $8,170,463, 
and for all other liabilities, $2,323,929. During 
the preceding year the assets increased $5,134,- 
781, the premium reserve increased $4,399,355, 
while the gain in surplus was $253,074. 

The tremendous importance of the Munich 
Reinsurance Company as a factor in the insur- 
ance world, and the successful nature of its 
business, are concisely set forth in the follow- 
ing comparison of the essential features of the 
last twelve annual statements of the company: 








Net Pre- General Divi- 
miums and dends 
After Special Net Paid 
Year. Deducting Re- Profit. to 
Retro- serve Share- 
cessions. Funds. holders. 





$ $ $ $ 
1900-01 | 14,679,171 | 3,687,500 467,444 | 250,000 
1901-02 | 16,497,956 | 3,937,500 535,014 | 250,000 
1902-03 | 16,266,421 | 4,250,000 719,210 | 312,500 
1903-04 | 19,818,382 | 4,312,500 521,505 | 312,500 
1904-05 | 20,372,875 | 4,500,000 838,694 | 375,000 
1905-06 | 21,667,250 | 4,312,500 115,442 | 187,500 
1906-07 | 23,378,339 | 4,750,000 884,551 | 250,000 
1907-08 | 23,768,197 | 5,125,000 911,531 | 312,500 
1908-09 | 23,177,570 | 5,500,000 | 1,028,888 | 375,000 
1909-10 | 26,078,312 | 7,076,708 | 1,570,799 | 492,187 
1910-11 | 27,908,604 | 8,214,439 | 1,687,152 | 644,531 
1911-12 | 30,196,331 | 8,464,439 | 1,348,760 | 703,125 


10,628,990 |4,464,843 











Total, 12 Ver... .cceseccces 











A notable point in the management of the 
Munich Reinsurance Company, and one which 
evidences its conservatism, is the cautious man- 
ner in which it handles its profits. During the 
twelve years embraced in the above table it has 
distributed as dividends only forty-two per cent 
of its net profits, while the remaining fifty-eight 
per cent has been added to the surplus fund. 

The Munich Reinsurance Company guarantees 
reinsurance on policies issued by direct writing 
companies on these classes of risks: Life, acci- 
dent, fire, marine, hail, fidelity, surety, steam- 
boiler, plate glass, tornado, elevator and burg- 
lary. Fire reinsurance only is transacted by the 
United States branch, which is located at Hart- 
ford, Conn. The company’s United States trus- 
tees are: Walter T. Rosen of Ladenburg, Thal- 
mann & Co., New York; I. N. Seligman of J. & 
W. Seligman & Co., New York, and Hermann 
Sielcken of Crossman and Sielcken, New York. 
Carl Schreiner is manager of the United States 
branch of the Munich Reinsurance Company, and 
0. Ehmann is secretary. 


The Virginia Fire and Marine, Richmond. 


Scrutiny of the eighty-first annual statement of 
the Virginia Fire and Marine Insurance Company 
of Richmond, Va., dated January 1, 1913, shows 
that that old and substantial company made ex- 
cellent progress during the past year. Among the 
increases made were the following: In asets, 
$30,520; in unearned premium reserve, $18,190, 
and in net surplus, $13,917. The company now 
possesses assets aggregating $1,641,608, of which 
a large proportion is in the form of readily 
marketable stocks and bonds, with some $99,000 
in cash. After caring for unearned premiums 
to the amount of $683,850, and all other liabili- 
ties (including a dividend of $12,500, payable 
January 2, 1913), the company had a net surplus 
of $620,548, above and beyond its capital of $250,- 
000, thus showing a surplus as to policyholders 
of $870,548, and a book value for the stock of 
over 348 per cent. The officers of the Virginia 
Fire and Marine are: President, Wm. H. 
Palmer; vice-president, E. B. Addison; secre- 
tary, W. H. McCarthy; treasurer, Oscar D. Pitts. 
Hall & Henshaw of New York are the company’s 
general agents. 5 
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Commissioners Hear Opposition to 
Special Deposit Laws. 


The committee appointed at the Spokane 
meeting of the National Convention of Insurance 
Commissioners to investigate the special de- 
posit law met on Thursday of last week at Hart- 
ford. A large number of companies were repre- 
sented, and the views of the Commissioners as 
well as the insurance men present were spoken. 
Commissioner Burton Mansfield of Connecticut 
explained the object of the hearing, saying that 
there is the question of what a special deposit 
is, and if there should be special deposits how 
they should be treated. Charles E. Gross, repre- 
senting the Attna of Hartford, said that the object 
of the law in requiring a reserve to be carried at 
the home location of a company is for protection. 
If protection is to be diminished by deposits in 
the various States the question is a serious one. 
If the appointment of a receiver in Connecticut 
could bring a marshaling of all the assets 
there would be no objection. When the case is 
in a Federal court it does not make any matter, 
as all the assets are brought to a common dis- 
tributing point. The laws of the different States 
vary. The best protection policyholders can 
have is a common administration by the Insur- 
ance Commission at the home State, and that 
there should be only one deposit, and that in 
the State in which the company is chartered. 

The explanation was made by C. W. Fletcher, 
of the Massachusetts Bonding of Boston, that 
the big companies will not keep out of the States 
where there are special deposits required, as 
they will have a monopoly of the business. But 
the smaller companies will be obliged to keep 
out of the States. Harry C. Wilcox, of the 
American Surety of New York, said that his 
company had $900,000 deposited in the dif- 
ferent States, and $450,000 in Mexico, Can- 
ada and Porto Rico. He declared the com- 
pany could not stay out of the States, and that 
the great bulk of the business was done in the 
Eastern States, or had its inception in those 
States. The laws for special deposits, he be- 
lieved, were all passed to make a market for 
State bonds. Alfred Hurrell, attorney for the 
Association of Life Insurance Presidents, sug- 
gested that the Commissioners see that the 
companies are solvent and are in condition to 
sell honest insurance to the public. He declared 
that he saw no reason for blacklisting the ex- 
cess of assets over liabilities. The Commis- 
sioners’ committee was composed of Commis- 
sioner Burton Mansfield of Connecticut; Deputy 
Superintendent Henry P. Appleton of New 
York; Commissioner Frank H. Hardison of Mas- 
sachusetts; Commissioner C. A. Palmer of Michi- 
gan, and Commissioner Joseph Button of Vir- 
ginia. 


Prudential to Draft Mutual Bill. 


In order to carry out the plan to make the 
Prudential of Newark a mutual organization, 
the directors at the annual meeting Monday last 
appointed a committee of four to draft a bill to 
be introduced in the New Jersey Legislature, 
providing for the appraisement of the stock un- 
der the direction of the Chancellor of the State. 
It further proposes to vote on the plan to mutu- 
alize by both the policyholders and the stock- 
holders, and, if carried, the purchase of stock 
out of the surplus of the company. The com- 
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mittee is composed of President Forrest F. Dry- 
den, Richard V. Lindabury, former Chancellor 
William J. Magie, and former Supreme Court 
Justice Bennet Van Syckel. 

The members of the board were re-elected as 
follows: Theodore C. E. Blanchard, Edward 
Kanouse, Forrest F. Dryden, Jerome Taylor, 
William T. Carter, Jacob E. Ward, Anthony R. 
Kuser, Uzal H. McCarter, Wilbur S., Johnson, 
Richard V. Lindabury, John K. Gore, William J. 
Magie, Bennet Van Syckel, Gilbert Collins and 
Edward Gray. 


Recommends Examination for Agents. 


Insurance companies throughout Texas are 
urging Commissioner of Insurance and Banking 
Gill to recommend to the coming session of the 
legislature the passage of a law which will re- 
quire all applicants for licenses as insurance 
agents to first stand an examination as to their 
fitness and qualifications. The companies, how- 
ever, want the Department of Insurance to con- 
duct these examinations before issuing the li- 
cense, but Commissioner Gill, while in favor of 
such a law, believes that the examinations should 
be conducted by the companies, as such an un- 
dertaking means an examination of more than 
80,000 persons annually. 


Pheenix Mutual Field Men to Meet. 


The field men of the New York and New Eng- 
land district of the Phenix Mutual Life of Hart- 
ford will hold their annual convention Tuesday 
and Wednesday of next week at the home office 
city. The theme of the convention will be 
“Conservation as a Means of Increasing In- 
comes.”’ More than a dozen agencies in various 
sections of the country will be represented by 
special invitation. 


FRATERNAL RESERVES AND RATINGS. 


Many of the Larger Orders Now on Ade- 
quate Valuation Basis—Old Business 
Not Definitely Provided for in 
Many Cases. 

A great deal of discussion has recently arisen 
over the valuations and ratings of fraternal 
orders, those organizations which hold rough- 
ly one-third of all the life insurance in 
force in the United States. Many of them are 
of comparatively recent origin and are not yet 
feeling the inevitable curse of the assessment 
or modified assessment system. On the other 
hand, a large number have reached a dignity 
and magnitude which totters on its foundation 
of early inadequate rates. On both of these 
classes the provisions of the Uniform Fraternal 
Law falls alike. On both it lays the duty of 
providing adequate rates based on scientific cal- 
culations. It is only fair to the fraternals to say 
that a large majority of them have welcomed the 
enforced change. The minimum standard of 
valuation stipulated by the uniform law is the 
National Fraternal Congress table of mortality 
with interest at four per cent. This is gener- 
ally conceded by actuaries to be the lowest 
standard upon which an organization may write 
life insurance with safety to itself and security 
to its certificate holders. Table I, which fol- 
lows, shows a number of representative frater- 
nal orders having each over $5,000,000 of insur- 
ance in force, giving the standard of valuation, 
when adopted, how old members are taken care 
of and the successive changes in ratings and 

valuations: 
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NAME OF ORDER. 








Aid Ass'n for Lutherans, Appleton, Wis... . 
American Insurance Union, Columbus, O. 
A. O. H. Life Fund, Minneapolis, Minn..... 
A. O. U. W., Connecticut Grand Lodge. . 


A. 9. U. of Nebraska, Grand Island, Neb........| None............... 
A. Ww. of Oklahoma, Guthrie, Okla....... eS Se See 
A. S. v "W. of SUR copia’ ae os cabs PES ok Denes | American Exp. 4%. 

Ancient Order of Gleaners, Detroit, Mich........... Bh OPE See 


A. O. U. W. Grand Lodge of Iowa, Des Moines, Ia... 


A. O. U. W. Grand Lodge of North Dakota, Fargo,N.D) 
Association Canado-Americaine, Manchester, N. H.. 


Ben Hur Supreme Tribe, Crawfordsville, Ind......... | 


Catholic Mutual Benefit Association, Hornell, N. Y 
Catholic Benevolent Legion, Brooklyn, 4 
Catholic Knights and Ladies of America, Chicago, Ill... 
Catholic Order of Foresters, Chicago, Ill......... 


Church Fraternal, Monmouth, Ill.................. 


Court of Honor, Springfield, IlIl..................... 


Degree of Honor, Superior Lodge, Sioux City, Ia.. 
Equitable Fraternal Union, Neenah, Wis............. 
Fraternal Brotherhood of America, Los Angeles, Cal... 
Fraternal Reserve Association, Oshkosh, Wis......... 
Grand Council Catholic Mutual Benefit Association if 
Ses MN RONNIE osc 5<-ccacnre's cen o4e aie whces aso 


Grand Fraternity, Philadelphia, Pa.................. 


Heralds of Liberty, Philadelphia, Pa................. 
Home Guards of America, Van Wert, O.............. 


Knights of Columbus, New Haven, Conn............ 
Knights and Ladies of Honor, Indianapolis, Ind...... 


Knights of Honor, St. Louis, Mo.................... 
Knights of the Maccabees of the World, Detroit, Mich. | 
Knights of the Modern Maccabees, Port Huron, Mich. 

Ladies Catholic Benevolent Association, Erie, Pa. | 
Ladies of the Maccabees of the World, Port Huron, Mich! 
Ladies of the Modern Maccabees, Port Huron, Mich.. . | 





| 

La Societe des Artisans Canadiens-Francais, Montreal, | 
CRESS RRS ee te Re are | 
Massachusetts Catholic Order of Foresters, Boston, Mass| 


Modern American Fraternal Order, Effingham, III... | 
Modern Brotherhood of America, Mason City, Ia.... 
Modern Order of Praetorians, Dallas, Tex.......... | 
Modern Samaritans, Duluth, Minn.................. 
Modern Woodmen of America, Rock Island, Ill..... 


Mutual Benefit Society, Baltimore, Md............. | 


Mutual Protective League, Decatur, Ill.............. 
National Americans, Kansas City, Mo............... 
National Protective Legion, Waverley, N 
National Union, Toledo, 
North Star Benefit Association, Moline, Ill........... | 





Order of Brith Abraham, New York.................| None 


Order of Columbian Knights, Chicago, Ill............ } 
Order of the Golden Seal, Roxbury, N. Y............ | 
Order of Sparta, Philadelphia, Pa................... 


Protected Home Circle, Sharon, Pa.................. 
Royal League, Chicago, I 


| 
Royal Templars of Temperance, Hamilton, Ont...... | 


Sons and Daughters of Justice, Minneapolis, Kan.... 
Supreme Colony United Order of the Pilgrim Fathers. . | 
Supreme Council Independent Order of Puritans, | 

NS OS sock cia irtele nin teach atty bm Dinas hs /9 oh ake 


Supreme Council Royal Arcanum, Boston, Mass..... | 
Supreme Forest Woodmen Circle, Omaha, Neb...... 
Supreme Lodge Knights of Pythias, Insurance Dept., 

ee SER ee ee eee eee 


Sibtene attests eee 


Supreme Lodge Shield of Honor, Baltimore, Md...... 


F.C 
| A. O. U. W. Exp. 4% 


| A. O. U. W. Exp....: 


Z 
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TABLE I. 


Mortality Table and 
Assumed Interest Upon 
Which Rates Are Based. 


Date When 
Present Stand- 
ard was 
Adopted. 


Old Members, 
How Assessed. 





American Exp. 4%... 
Meech’s, Amer. Exp.. 


+ oO. Y. wi (5) Ex. 4% 
Oe |. Are 


NS BP. 58s son xs 


IN Fe Cy Bs 5 92.55 0% 


N. F. C. (without 
loading). 


pS Moke |, Aree 
American Exp. 4%... 


awe 
= 
ie) 
~ 
x 


N 

N. F. C. 40 
N. F.C. 
N C4 
N 


5 Ae. eee 
i a ee 
Modern Woodmen (5) 

Expericnce 4%. 
American Exp. 34% 





American Exp. 34% 

American Exp. 40%. 
modified by Order's 
own gyn. 

N. F. . |, (3a 

@ifo AL], ee 


Hunter and N. F. C 
modified 


aeaged. ee 
N. < Sere 


American Exp. 4% 


Own experience. 
None, interest at “4% 


American Exp. 344% 


ee 


July 1, 1908... 


| SR eee 


July 1, 1905.. 
1¢ 


May, 1911... 


Pee 
Jan. 1, 1905.. 


Oct., 1903. 
re rte 


ia 1, 1913 
J 
| 
Jan. 911. 
ae” 1912 
April, 1912. 


April 15, 1912 
Nov., 1907... 


‘ 


1 
Jan. 1, 1912.. 


Jan. 1, 1902.. 
Jan. 1, 1910.. 


Aug. 1, 1904. 
eet: 1911.. 


Members pay extra load- 
ing to age 55 consti- 


Jan. 1, 1904. 


Classified plan to age 55 
with optional transfer 
to level. 

Current cost (class A). . 


Ce i Se ee 


ing to mortality. 
Graded in amount of pro- 

tection only; transfer 

to new basis voluntary. 


Old members _re-rated 
1912. 


On plan in vogue at entry 
but funds are kept 
separate. 





up to 1907 


bership on rates slight- 
ly lower than present 
standard. 





eee 
See | 
AS is AGB 
Pa ee | 
Jan., 1912... | 
Since organi- 
zation. 
May, 1911... 
1005. a 
Aug., 1911. 
May, 1907... 
1908... 1... 
Ae 
oY Ce ai 
1008 ......... 
July, 1901... 
Jan. 1, 1907 
(4th class), 
Jan. 1, = 








Assessed at attained ages; 
age limit for entry 435. 
N. F. Cc 


In 1906 old members 
brought up to within 
six years of attained 
ages. 


Up to 1908, assessment 
rate, equal amount at 
all ages, amount of in- 
surance graded accord- 
ing to age. 











Every 2 months accord- 
| 


tuting a guaranty fund | 
to offset reserve de- | 
ficiencies of members | 
56 years of age on) 





According to death rate | 


About one-half old mem- | 


Classified 


1898, classified plan; 


Thursday 


Changes in Basis and Ratings 


Since Organization. 





rate not 
to 1904. 


1911, 


mortality experience; 


1896, graded rate N. F. C. 


and 1904 


1897, uniform monthly payment, 


reduced; 


based on any table up 


level plan. 


1873, $1 assessments without regard to age or 
1901, step rate plan; 
1911, A. O. U. W. Experience. 


Prior to 1908, not graded as to age. 


1900 


all ages; 


1904, Th a schedule adopted for new 


entra 


re-rating of all members; 


1895-1900, graded postmortem assessments; 
1900-1904, monthly percent Stet 


1904, 
N. F. C: 


table adopted on two classes of certificates; 


1908, N. F. 


C. rates on five plans. 


1881 and 1883 former rates doubled in certain 


classes, entire membership re-rated 1907. 


| 1885-1893, no standard base; 


rates doubled. 


computed, 


on present basis in 1910 


1883, 1885, 1892, 1895, 1903, 


1883, Royal Arcanum rates; 


based on own experience; 
4% basis adopted. 


measures taken, 


1897, 
8, 


1893, above 


| 1900, 1910; prior to 1910 rates not scientifically 
d 


| Old members who joined prior to 1906 re-rated 


1912. 


increase 
. F.C. 


1884-1900, graded assessments; 1900 remedial 
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TABLE I.—Continued. 


Life Insuranéé 











NAME OF ORDER. 


Assumed Interest Upon | Present Stand- 
Which Rates Are Based. ard was 


Mortality Table and Date When 


Adopted. 


Old Members, 
How Assessed. 


Changes in Basis and Ratings 
Since Organization. 





Supreme Ruling Fraternal Mystic Circle, Phila., Pa... 


U. S. Letter Carriers’ M. B. Ass'n, Nashville, Tenn... 
United Order of the Golden Cross, Knoxville, Tenn... 
Western Catholic Union, Quincy, Ill................. 
Women of Woodcraft (Grand Circle), Portland, Ore.. 
Workmen’s Sick and Death Ben. Fund, New York,N.Y. 
Veomen of America, Aurora, Ill... .. 2... ccccsccccces 





It is very clear that in the main the concerns 
in the foregoing tabulation have only recently 
adopted an adequate rerating, while all but a 
very few have adopted the lowest possible sys- 
tem consistent with sound methods. The fourth 
column is tragic in its dearth of reliable pro- 
vision for the old guard who have carried the 
burden of the system from unscientific begin- 
nings down to the utterly changed conditions of 
to-day. The last column is a history of dem- 
onstrated and acknowledged past error and false 
prophecy, and is a fitting commentary on col- 
umn four. 

Now comes the real problem which confronts 
modern fraternalism. Is the N. F. C. table 
with the four-per-cent interest assumption, as 


Ale |) ee Jan. 1, 1912 
PE Sa ities co¢. «0 _ Se 
\ RS ee ee Jan. 1, 1907.. 
De Gc lpivistevneemaie Jan. 1, 1910.. 
Wet cnt vnc owatcn ih eee snes cemas 


American Exp. 4% 


ee ae oy aa | ee 
American Exp. 


Jan. 1, 1912.. 








(new business only). 





On no mortality table... 


Jan. 1, 1901; July 1, 1905; Jan. 1, 1910. 











safe basis of valuation, and if it is, are the 
loadings adequate to meet expenses? This re- 
moves the discussion from consideration of old 
members; no amount of theorizing can turn time 
back in its course and start them over again 
right. Only a great deal of practical concerted 
effort can even ameliorate their situation a 
little. 

Long ago the old line life insurance companies 
found the Combined Experience Table with in- 
terest at four per cent unsafe for successful 
operation. This and the American Table at four 
per cent were in turn discarded, as it was found 
that the interest assumed was too high for 
safety. The net rates under both these tables 
are considerably higher than those shown by 


the old line companies have found the Ameri- 
can Table, with interest at three and a half per 
cent, a safe and conservative basis of valua- 
tion, but some have turned to a valuation at 
three per cent. True, there are in some such 
cases savings both in mortality and in interest, 
but it must be borne in mind that the companies 
which show such savings are able to seek the 
investment markets of the world and, on the 
other hand, maintain the strictest class of 
medical selection of policyholders. Few fra- 
ternals have such opportunities for investing 
their funds, and few, indeed, can or do have the 
facilities at their disposal for such a rigid 
medical selection as the old line companies 
operate. 



























































the associations are adopting it, an absolutely the N. F. C. tables at four per cent. Most of It is a matter of history among fraternal or- 
TABLE II. 
20 25 30 35 40 45 | 50 55 60 65 70 
— ee oe } 
Net Premiums, Ordinary Life, American Experience 3%.........| 14.41 16.11 18.28 21.08 24.75 29.67 36.36 45.54 58.27 76.11 | 101.33 
Net Premiums, Ordinary Life, American Experience 344%. . : 13.48 15.10 17.19 19.91 23.50 28.35 34.99 44.13 56.83 74.65 99.84 
Net Premiums, Ordinary Life, American Experience 4%......... 12.67 14.21 16.21 18.84 22.35 27.12 33.70 42.79 55.45 73.25 98.39 
Net Premiums, Ordinary Life, Combined Experience, 4%........ 12.95 14.72 16.97 19.87 23.68 28.85 35.78 45.03 57.56 74.72 98 . 20 
Net Premiums, Ordinary Life, National Fraternal Congress 4‘%...| 10.34 11.91 13.96 16.62 20.11 24.72 | 30.91 39.36 51.13 67.82 92.00 
Net Premiums, Ordinary Life, National Fraternal Congress 3%... 12.17 13.90 16.10 18.91 22.55 27.29 | 33.59 42.15 53.99 70.74 94.99 
RATES PER $1000, WHOLE LiFE CERTIFICATES. 
Aid Association for Lutherans, Appleton, Wis.................. 14.60 16.40 18.60 21.60 25.60 31.20 39.00 49.60 ft aewrere wee 
American Insurance Union, Columbus, O............ eee Kes 7.20 7.80 8.40 9.00 10.20 12.24 | 15.84 21.60 30.00 Ce fae 
Ancient Order of Gleaners, Detroit, Mich................. ot ° BG 10.80 13.20 16.20 19.80 SE accwee, tcaecceth aeecu Sinema 
, 5.7% “a ‘ y ( 29. 35.6 ST aciuse Ereenade @ 4otes 
A. O. U. W. (Grand Lodge of Connecticut), New Haven, Conn. | Boas 14 Zz Pr 7 = os a hn bo ccsares peat) Se abeny P lio | 
A. O. U. W. (Grand Lodge of lowa), Des Moines, Ia....... aus 12.60 14.52 16.92 20.16 24.36 30.24 - ee Bs ear red) oe hye 
A. O. U. W. (Grand Lodge of Nebraska), Grand Island, Neb.... ; aoe BR pe 9.60 10.20 DE Ob oveawd Wiaseade Lk taeda Bh caicces eee 
hep oe ; ata 15.73 S.12 | 20:98 | 24.60] 20.40} 26:66) 46.401 GOGO cc fcc | antseccboates: 
A. O. U. W. (Grand Lodge of North Dakota), Fargo, N. D....--| *19'60 | 14/52] 16.92.| 20.16 | 24:36] 30.24 | 38.40| 54.40] ......] 222222 | 220% 
Pe Orr : : ‘ : 210.903 | 12:40 1 36:661 17.40] 36.221 SBM inca Prcacsee bt ere 1 eee 
A. O. U. W. (Grand Lodge of Oklahoma), Guthrie, Okla........ j 7.20 | (7.80 | 98.40 | 10-20) 12.00 | 15.60 | 21-60 | ooo | oo | ee cr 
7: é . 15.72 8.12 20.88 24.60 29.40 35.64 44.40 DME ~canecas b aaa hert ataas 
A. O. U. W. (Grand Lodge of Oregon), Portland, Ore........... *12'60 | 14.52] 16.92 | 20:16] 24:36] 30.24| 38.40| 50.40| ......] 222222) 22222: 
Re Hur (Supreme Tribe), Crawfordsville, Ind Mracicersih be dre ue 12.48 14.28 16.68 19.68 23.88 29.40 36.72 = SE ee ere oy Peale 
Catholic Benevolent Legion, Brooklyn, N. Y............. 14.04 16.12 18.72 21.84 26.00 31.46 AD cccakale Etat ek Ree eae ed 
Catholic Mutual Benefit Association, of Canada, ee. Ont. 12.00 13.20 14.40 15.60 18.00 SES ducce a epawtee © tinued Beteceek. deal 
Catholic Mutual Benefit Association, Hornell, i 2, Sa goa 11.64 12.96 15.60 18.96 23.40 Of” eR ee eee re a ee 
Catholic Order of Foresters, Chicago, Ill.... 1.0... cc cescccscee 10.80 12.48 14.64 17.40 21.12 25.92 Pe sti s E aeeenek Et Gio wae Eh eeaess 
Chiutch Praternes, DIOMIMOOth, Th... ee cc cree scccccrerasee 10.32 11.88 13.92 16.56 20.04 24.72 30.84 SE Vaccculd becswe Ff «tune 
a ee.) a eee ci 12.12 13.92 16.32 19.56 23.64 29.28 36.60 BOLE: a pitea Einbaede 
Degree of Honor (Supreme Lodge), Sioux City, Ia.............. 10.92 12.48 14.64 17.40 21.12 26.04 DEE: aacive bP 2sepeac tl ahecey 2 uxaawl 
Fraternal Brotherhood, Los Angeles, Cal............6..-000+005 9.60 11.40 13.80 16.80 20.40 25.20 FO DS AR Baer Se cP 
Fraternal Mystic Circle, Philadelphia, Pa.................. ..-] 14.98 16.78 19.10 22.12 26.11 31.50 38.88 ON fe errr 
Fraternal Reserve Association, Oshkosh, Wis...............-.+- 13.44 15.60 18.24 21.72 26.40 32.52 40 .68 Se Acca waewes baa 
The Grand Fraternity, Philadelphia, Pa.................++.++-] 12.82 14.59 16.93 20.03 24.16 29.69 37.15 fk SR OPAL aro ere 
Heralds of Liberty, Philadelphia, Pa... ......ccececsccvcccvcce 411.40 13.80 16.08 18.36 20.76 24.48 30.96 , Of eee es Sere 
Home Guards of America, Van Wert, O.............-000000 eee 9412.36 14.04 16.32 19.32 23.16 28.20 35.16 PE Jacade Ee nae ce Eo eae 
Independent Order of Puritans, Pittsburgh, Pa................. 16.47 18.47 21.07 24.49 29.06 35.26 43.81 Ce ae eS ere 
Knights and Ladies of Honor, Indianapolis, Ind................| 12.00 13.80 15.60 18.60 22.20 27.00 33.60 rf ee 
Knights of Honor, St. Louis, Mo.......--cccceccccccsccsvceere 11.40 12.60 14.40 15.60 19.20 22. OS Be rr Fete eee 
Knights of the Modern Maccabees, Port Huron, Mich.. 11.28 12.96 15.00 17.76 21.48 26.52 TT ert Ora SOR Bee 
Knights of Pythias (Sup. Lodge), Ins. Dept., Indianapolis, 1 Yodel 2. 17.48 19.74 22.56 25.94 31.58 38.92 47.94 TS SE Geese 
Knights of the Maccabees of the World, Detroit, Mich amd 11.40 13.20 15.00 18.00 21.60 26.40 DASE cdhvee Wh Be kar s EO neewiel ase 
Ladies Catholic Benevolent Association, Erie, i, oe a ae 7.80 8.88 10.08 11.28 14.40 Ce Sere Coe See one ee 
Ladies of the Maceabees of the World, Port Huron, Mich...... 11.40 13.80 15.00 18.00 21.60 27.00 33.00 Gee es «des B gaknan 
Ladies of the Modern Maccabees, Port Huron, Mich........... 11.28 12,84 15.00 17.76 21.48 VD Se Sees ger. a A 
Massachusetts Catholic Order of Foresters, Boston, Mass....... 10.80 12.00 13.20 14.40 15.60 SS eee Sores ere oo ree 
Modern American Fraternal Order, Effingham, Ill.............. 12.48 14.52 17.04 20.40 24.72 30.96 38.76 GL én cnt axaeen 
Modern Brotherhood of America, Mason City, la.......... is 11.28 12.84 15.00 17.76 21.48 SEE sc euade Eh ikdcanast cneend meadat 
Modern Order of Praetorians, Dallas, Tex. Sere. 12.00 14.25 15.95 18.85 22.80 27.95 35.35 rok OF SP Ae ore ee 
Modern Woodmen of America, Rock Island, Mie Si ce ee aia 10.20 12.00 13.80 16.20 19.80 24.00 8 API gees, ee rire 
National Americans, Kansas City, Mo............-.0eceeceees 14.40 16.20 19.20 22.20 27 .00 33.00 40.80 pon Ge een See 
North Star Benefit Association, Moline, Ill.................++. 13.80 15.60 18.60 22.20 26.40 FS RR en eres er ee 
Order of the Golden Seal, Roxbury, N. Y...........0020eeeeee 18.24 19.95 | 22.80 25.65 30 78 37.05 45.60 eee 8 cee ba 
Order of Sparta, Philadelphia, Pa... . oi. nec cc cccccccrcenes SS UP hy Oe 15.60 | 18.60 22.20 25.80 Jotsceee | oscece | teveee | cereee | teeees 
Protected Home Circle, Sharon, Pa............---ceeceecerrce 11.40 13.20 | 15.60 18.60 22.80 | 28.20 MU ccaynd B < ner duran ens 
Royal Arcanum (Supreme Council), Boston, Mass..........-.++) esses: 11.04 | 13.20 15.60 19.32 | 24.00 30.24 37 .68 47 .88 64.32 
OWE EMME, CONCEOD, TI. bos ccc cc wes dened rsecverecstic 12.72 14.16 | 16.32 19.20 22.92 | 27.72 34.44 43.68 56.64 F448 Fi oeccse 
Royal Templars of Temperance, Hamilton, Ont..... ‘cu enetr ae 8.76 10.08 | 12.00 14.52 18.00 | 22.44 28.56 37.20 PU od A aS 
United Order of the Golden Cross, Knoxville, Tenn. 9.72 10.56 11.16 11.88 13.08 | 15.00 18.60 24.48 33.24 46.56 62.40 
United Order of the Pilgrim Fathers (Sup. Colony), Lawrence, Mass.| 12.00 14.40 | 15.60 18.60 22.80 acd aeemic Cakes Poe bees ee areees tee 
United States Letter Carriers Mut. Renete Ass'n, Nashville, Tenn..| 10.92 12.60 | 14.64 17.40 21.12 26.16 32.64 re Bae Sep 
Western Catholic Union, Quincy, IIl..............-:e eee eens 9.60 11.88 13.92 16.80 20.16 24.72 DEE wcaven | tveves & Once >5 Eee 
Women of Woodcraft (Grand Civele), Portland, Ore....... Meets 10.80 | * 13.20 16.80 20.40 25.20 SR ected |b essece | weeds} ciweee Praeewe 
Woodmen Circle (Supreme Forest), Omaha, RAE eae oe 9.00 10.80 12.60 14.40 16.20 18.00 ST a seen ere 
Yeomen of America, Aurora, Ill... .... ccc cc cece cccccrccecvese 14.64 16.32 18.36 21.00 24.60 29.40 36.12 rh eee ene) feel = 














“* After age 55. } Level rate. ” § Graded rate. {Old age annuity at age 70. 
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Life Insurance 


ders that every increase in rates brings in- 
creased difficulty in securing members. This 
difficulty has been met largely by offering prizes 
to old members for bringing in new ones and 
by installing systems of paid deputies who 
travel from lodge to lodge stimulating enthu- 
siasm and proselyting. Both of these methods 
represent a cost element closely akin to agency 
expense, and something entirely foreign to the 
original conception of fraternal insurance. 
They are, therefore they must be accounted for. 
Table II, above, gives a comparison of the 
rates charged by a number of societies listed 
also in Table I, with the net rates on several 
mortality and interest assumptions. 

That in the majority of cases the loadings for 
expense are inadequate must be evident, in 
spite of the fact that in addition to premiums 
the fraternal member pays also local dues and 
a per capita tax varying from $1 to $2.50 per 
year, which also goes to expenses. It is also to 
be noted that several orders are still using 
gross premiums far below the net rates on 
N. F. C. tables at four per cent, and there is 
at least a question as to the adequacy of a 
basis which more conservatively managed in- 
stitutions threw overboard nearly half a cen- 
tury ago. 


Commissioner Ekern Dismissed 
from Office. 


Commissioner H. L. Ekern of the Wisconsin 
Insurance Department has been dismissed from 
office by Governor McGovern for political activi- 
ties in the speakership contest. There has been 
friction between the Commissioner and the Gov- 
ernor for some time, the former being a La Fol- 
lette man and the latter a Progressive, Mr. 
Ekern was responsible for the State insurance 
system for Wisconsin which is now in force, but 
has not yet reached a stage where policies have 
been issued. He was also a member of the legis- 
lative investigating committee, the report of 
which was to suggest various radical changes in 
the method of rates and inspections in the State. 

Mr. Ekern was still in possession of the Wis- 
consin Insurance Department office on Tues- 
day night, from which position Governor Mc- 
Govern had ordered him removed a week ago. 
With his attorneys, Mr. Ekern is preparing to 
seek a review of the whole proceedings through 
the courts. The Governor is a_ prospective 
candidate for United States Senator two years 
hence, and it is freely talked among Ekern’s 
friends that he felt a man with Ekern’s record 
for achievement in the Insurance Department 
might be a dangerous opponent. Louis A. 
Anderson of Madison, actuary of the Depart- 
ment, and a noted authority on insurance, on 
Tuesday night was appointed State Insurance 
Commissioner by Governor McGovern to suc- 
ceed Mr. Ekern. 


Equitable General Agents Hold Biennial 
Meeting. 

The fifth biennial meeting of the General 
Agency Association of the Equitable Life of 
New York was held Friday and Saturday at the 
Hotel Marlborough-Blenheim, at Atlantic City, 
with about eighty-five agents present. The of- 
ficers and home office representatives numbered 
about twenty. Following the reports of the of- 
ficers of the association at the Friday session, 
which began at 10 o’clock, there was a general 
discussion on topics that had been arranged and 
covering a wide scope. This system was also 
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followed throughout the second day’s business 
session, with the exception of a talk on “Group 
Insurance,” by H. L. Rosenfeld, insurance as- 
sistant to the president. Charles Jerome Ed- 
words of New York, the retiring president, 
served as chairman of the meeting until his suc- 
cessor was chosen. Officers were elected as fol- 
lows: Thomas B. Sweeney of Wheeling, W. Va., 
president; Frank L. Levy of New Orleans; E. L. 
Mosier of Philadelphia; Sheppard Homans of 
New York; William A. Danner of Baltimore; 
William J. Keating of Minneapolis, and Frank 
P. Chapin of Toledo, vice-presidents; Courtney 
Barber of C icago, secretary, and Charles E. 
Townsend of Boston, treasurer. The executive 
committee elected is as follows: Henry J. 
Powell, Louisville; Charles Jerome Edwards, 
New York; Edward A. Wood, Pittsburg; William 
J. Roddey, Rock Hill; George A. Rathburn, Los 
Angeles; R. Henry Lake, Memphis, and Fred W. 
Fuller, Springfield. An elaborate banquet was 
given on the closing night, at which Mr. Ed- 
wards presided as toastmaster. Happy replies 
were made by Judge William A. Day, president 
of the company; Dr. Alex. Humphreys, presi- 
dent of Stevens Institute and a director of the 
Equitable; J. B. Lunger, vice-president; George 
T. Wilson, second vice-president; Mr. Roddey, 
Mr. Powell, and Mr. Sweeney, the newly elected 
president of the association. 


Cosmopolitan Life Applies for Charter. 


An application for a charter of the reorgan- 
ized Cosmopolitan Life of Atlanta has been filed, 
and as soon as this is granted the affairs of the 
old company will be turned over to the new or- 
ganization. W. L. Pomeroy, former assistant 
secretary of the Cosmopolitan, has been ap- 
pointed a Special Deputy Insurance Commis- 
sioner to conduct the affairs of the company in 
the name of the Georgia Department pending the 
reorganization. Judge George L. Bell, in the 
Fulton Superior Court, set Saturday as the date 
for the old company to show cause why it should 
not be liquidated. . 


Cotton States Life of Tupelo, Miss. 


The Cotton States Life of Tupelo, Miss., at its 
first annual meeting, held last week, elected E. 
Clovis Hinds president; W. T. Reeves and Travis 
H. Taylor, vice-presidents; Ira F. Archer, secre- 
tary, and 8S. J. High, treasurer. Mr. Archer un- 
til recently was assistant secretary of the Ten- 
nessee Life of Nashville. For the present the 
company will confine its operations to Missis- 
sippi, as business conditions in that State are 
exceptionally good. Following the meeting a 
banquet was served. Speeches were made by 
President Hinds, Vice-President Reeves and 
“Private” John M. Allen, the famous Missis- 
sippi member of Congress. 


Protective Life Assurance Society. 

At the annual meeting of the Protective Life 
Assurance Society of Buffalo officers were 
elected as follows: J. W. Cameron, president; 
R. M. Clemens, vice-president, and W. H. 
Clemens, secretary and treasurer. Dr. T. M. 
Johnson was elected medical director. M. E. 
Patton, the former vice-president, was ap- 
pointed superintendent of agents. 


Anchor Life of Indianapolis. 


At a meeting of the stockholders of the Anchor 
Life of Indianapolis, which was recently pur- 
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chased by the Columbus Securities Company of 
Philadelphia from the Amalgamated Insurance 
Corporations of Indianapolis, Charles A. Book- 
walter, former Mayor of Indianapolis, was 
elected president, and W. H. Tarrott was 
elected secretary and treasurer. The name of 
the company, it is understood, will be un- 
changed, and its business will be energetically 
pushed by the new management. 


Secures Control of American Life 
of Chicago. 

The National Operating Company of Chicago 
last month secured a controlling interest in the 
American Life Insurance Company of the same 
city. This connection assures the American of 
additional capital and surplus to push the agency 
business. The officers and directors of the Na- 
tional Operating Company are all prominent 
business men of the Middle West and Chicago. 





Farmers National Life of Syracuse. 


The Farmers National Life, which is being or- 
ganized at Syracuse, N. Y., with a capital of 
$200,000 and a surplus of $100,000, will be ready 
to write business about April 1. It will do an 
old line life business. The officers elected are 
E. B. Norris, president; W. T. Creasy, vice-pres- 
ident, and Isaac H. Munro, treasurer. 


Windsor V. Rice Dies. 


Windsor V. Rice, aged sixty-eight years, secre- 
tary of the Continental Life of Salt Lake City, 
died recently at San Diego, Cal. He was born in 
Canada. Mr. Rice was prominent in Utah bank- 
ing and mining circles. 


Great Republic Life of Los Angeles. 


The Great Republic Life of Los Angeles, Cal., 
has completed its organization and has made 
application for a license. General Adna R. 
Chaffee, U. S. A., retired, is president, and F. M. 
Cruzin is vice-president. Mr. Cruzin is the 
active insurance man connected with the com- 
pany. 


Employees Life and Casualty of 
Hammond, Ind. 


The stockholders of the Employees Life and 
Casualty of Hammond, Md., which was recently 
organized, will meet Saturday to consider a 
proposal to change the name to the Northern 
States Life. The company is doing a life busi- 
ness only. It has a capital of $150,000. Theo- 
dore F. Rhuland is general manager. 


Columbus Life Underwriters Elect 
Officers. 

At a meeting of the Columbus Ohio Life Under- 
writers Association, held Wednesday of last 
week, officers were elected as follows: Benjamin 
L. Lewis, president; A. B. Ward, vice-president; 
M. P. Dunham, secretary, and W. A. Courtright, 
treasurer. 


Etna Life Increases Capital. 


The capital stock of the Atna Life of Hart- 
ford has been increased from $2,000,000 to $4,000,- 
000 at $150 per share. The regular dividends of 
fifteen per cent are paid on the old stock and 
five per cent interest is allowed on amounts paid 
in on the new stock. 
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‘Mutual Benefit Life to Make Blood Tests. 


The Mutual Benefit Life of Newark, N. J., has 
found blood tests so satisfactory as a warning 
in undesirable cases, and as a basis for relieving 
doubtful cases, that hereafter systolic blood 
tests will be required in every case where an 
application of insurable age is over forty years 
without regard to the amount of insurance in- 
volved. 


The Maturity Life Association. 


The Maturity Life Association of San Fran- 
cisco, which was organized under the California 
law governing assessment insurance, has applied 
for a license to begin business. It has a guar- 
antee fund of $5000. The officers are John R. 
Tyrrell, president, and Porter L. Bliss, sec- 
retary. 


New York Agency Under One 
Management 


J. S. Anderson, who has represented the Co- 
lumbian National Life of Boston in New York 
for a number of years, with headquarters in 
the Singer building, has resigned, and the Brook- 
lyn office will be consolidated with the New 
York office, Generali Agent William L. Griffin of 
Brooklyn becoming general agent in New York 
city. 


Great Western Life Elects Officers. 


Officers have been elected by the Great West- 
ern Life of Lima, Ohio, as follows: E. S. Simp- 
son, Lima, president; R. J. Rennie, Toledo, vice- 
president; H. E. Simonton, Lima, secretary, and 
O. D. Tiffany, Toledo, treasurer. 





Nebraska Life Underwriters Meet. 
The Life Underwriters Association of Ne- 
braska, at the recent annual meeting, elected 
officers as follows: Gerdon N. Noble, president; 
Tom §S. Kelly, vice-president; Charles N. Ander- 

son, secretary, and Fred B. Dale, treasurer. 


Illinois Life Agents to Meet. 


The fourth annual banquet of the Illinois As- 
sociation of Life Insurance Agents will be held 
to-morrow at the Hotel La Salle. The business 
session will be devoted to a free-for-all discus- 
sion of problems arising in the field, and to 
answering the queries in the question box. 


Connecticut General Increases Capital. 

The Connecticut General of Hartford has in- 
creased its capital stock from $300,000 to $400,- 
000 at $100 per share. 


J. L. Neddersen Resigns. 


J. L. Neddersen has resigned as secretary of 
the Wisconsin National Life of Oshkosh, fol- 
lowing four years of service. 


Pan-American Life, New Orleans, La. 


The Pan-American Life of New Orleans has 
recently closed a contract with W. L. Thomp- 
son of Lakeland, Fla., as general agent for 
Florida, west of Jefferson county. Mr. Thomp- 
son is one of the leading life underwriters of 
that State. Duncan Forrester of Leesburg has 
been appointed general agent for Georgia. He 
was formerly with the Citizens Life of Louis- 
ville, Ky. F. M. Bondurant, formerly of the 
New York Life, will be the company’s State rep- 
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resentative for Arkansas, with headquarters at 
Little Rock. Philip Simmons has. been appointed 
general agent for Oklahoma. Edgar W. Wells 
will represent the company in the Republic of 
Salvador and in Honduras, Central America. J. 
T. Bruton has been appointed manager for the 
island of Cuba. J. A. Bishop, formerly manager 
for Southern Mississippi territory, will have 
charge of North Alabama, being located at 
Birmingham. 

The company’s financial statement as of Janu- 
ary 1 shows total resources of $1,977,188, against 
which there are liabilities of $333,621, exclusive 
of $655,830 paid-in capital. Over $9,000,000 of 
insurance are on the books. 


Fails to Regain Control Citizens National. 


LOUISVILLE, January 13.—Charles D. Pearce, 
president of the Citizens National Life of An- 
chorage, Ky., has been re-elected, marking a 
victory of the administration over President W. 
H. Gregory, of the Central Life of Louisville, 
and his associates, who were endeavoring to re- 
gain control. Mr. Gregory was elected to a place 
on the directorate, however. The announcement 
was made to the stockholders that plans for tak- 
ing over one or two other life insurance com- 
panies have been made and will probably be put 
into effect within thirty days. 


American Life and Accident Claims 
License Case Legally Dead. 


SALEM, January 10.—The American Life and 
Accident of Portland, Ore., which was granted a 
restraining order from the circuit court, pre- 
venting Commissioner Ferguson of the Oregon 
Insurance Department from refusing the com- 
pany a license, and which case was appealed to 
the supreme court by the Department, has filed 
a claim that the case is now legally dead because 
the license expired by law on December 31, and 
there was no longer anything on which to base 
a suit. A further motion has been filed for the 
dismissal of the suit from the supreme court. 
The Attorney-General, representing Commis- 
sioner Ferguson, is combating the motion for 
dismissal, with the claim that the matter of 
license is only incident to the suit and that the 
real issue is whether certain securities of the 
company are good. 


Compulsory Industrial Insurance Bill. 


ALBANY, January 15.—It is regarded as un- 
likely that the legislature will consider this ses- 
sion much insurance legislation other than the 
many Departmental bills introduced in both 
Houses by Senator Ramsperger and Assembly- 
man Walker, chairmen of the respective insur- 
ance committees. One insurance bill, however, 
which is apt to receive a good deal of attention, 
is that of the State Federation of Labor, drawn 
by Judge John T. McDonough of Albany, pro- 
viding for a compulsory system of industrial in- 
surance managed by the State. It will be in- 
troduced shortly. 


Life Notes 

—George W. Smith, of the New York Life of New 
York, has opened a branch office of that company at 
164-166 Montague street, Brooklyn. 

I. C, Cunningham has been appointed general 
agent in Oregon for the Occidental Life of Los 
Angeles, Cal. He succeeds T. A. Robertson, 

—Charles E. Stubbs has been appointed general 
agent in Oregon for the Germania Life of New York, 
with headquarters in Portland. Mr, Stubbs succeeds 
Frank Hayek. 

—Percy C, H. Papps, actuary of the Mutual Benefit 
Life of Newark, read a paper entitled “Profits From 
the Standpoint of the Life Company and the Public,” 
at the recent meeting of the Insurance Institute at 
Toronto. 

—Stock salesmen will be interested in the proposi- 
tion of a Canadian life insurance company which ap- 
pears in another part of this issue of Tue Spectator. 
The company is already in full operation, but is 
placing additional stock, and desires to secure sales- 
men of ability. : 
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THE COMPANIES. 


Manhattan Life, New York. 

A life insurance company conducted along con- 
servative lines offers to its policyholders the 
most ample protection, and such is the com- 
pleteness of the system, as a whole, that mere 
size does not necessarily indicate great strength. 
For sixty-two years past the Manhattan Life of 
New York has been giving its policyholders 
splendid service in the form of contracts fully 
abreast of the times, which have been paid 
promptly when they matured, and at all times 
have been backed by ample financial strength. 
At the present time the company has assets 
amounting to $22,045,083, valued upon a most 
conservative basis, while its liabilities are fig- 
ured at $20,222,745, of which $19,733,777 represents 
the policy reserve. There is consequently shown 
surplus funds on _ policyholders’ account of 
$1,822,338, indicating a goodly margin of safety. 
Last year the Manhattan Life paid its policy- 
holders and their beneficiaries over $2,000,000, 
making a total since organization of more than 
$70,000,000. Adding the assets held to the 
amount paid policyholders it appears that the 
policyholders have benefited to the extent of 
$92,327,683-—-a sum considerably in excess of the 
premiums paid by them. 

At the annual meeting of the company, held on 
Tuesday of this week, vacancies in the board of 
directors were filled by the election of the fol- 
lowing gentlemen: E. P. Flowers, M. L. Greil, 
T. E. Lovejoy, W. H. Farnford and L. B. Whit- 
field. These are all well-known business men 
of Montgomery, Ala., and their election will 
serve to strengthen the company’s position in 
the South. The Manhattan Life enters upon 
1913 with every prospect of a successful year's 
business, while its management is encouraged by 
the hearty support of its thousands of policy- 
holders. 





The Hartford Life of Hartford. 


The Hartford Life of Hartford closed 1912 with 
$17,500,000 of new issued business and approxi- 
mately $14,000,000 of paid-for business. The 
month of December closed with $1,848,474 paid- 
for and $1,704,062 new issued business. The to- 
tals for the year were fully double the amounts 
for 1911. 


United States Annuity and Life. 


The United States Annuity and Life of Chi- 
cago made a highly satisfactory increase dur- 
ing the year just closed. The increase of new 
business over 1911 was $1,000,000; the increase 
in insurance in force over the preceding year 
was $1,600,000, the increase in premium income 
was $50,000. The total insurance in force at the 
end of the year was $11,400,000, and the total as- 
sets amounted to $1,000,000. Death claims paid 
were $47,000, and the amount paid to policyhold- 
ers was about $30,000. 


The Central States Life of St. Louis. 


The Central States Life of St. Louis wrote 
during the year just closed $2,855,750 of new busi- 
ness, of which $2,686,250 was paid for. It had 
insurance in force as of December 31, 1912, of 
$4,576,250, of which $4,396,750 was paid for as 
compared with $2,274,000 of paid-for business at 
the close of 1911. The premium income of the 
company for 1912 was $147,846, of which $51,916 
were renewal premiums. 


Peoples Life of Frankfort, Ind. 


The Peoples Life of Frankfort, Ind., has an- 
nounced that, beginning January 1, the company 
would issue only non-participating policies. The 
year just closed was the best in the company’s 
history, the amount of insurance issued being 
$2,177,000 as compared with $1,586,000 in 1911. 
Insurance in force, as of December 31, was 
$5,040,460, as compared with $3,506,722 the cor- 
responding year. 
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Plate Glass Bureau Meeting. 


The Plate Glass Service and Information 
Bureau met Thursday morning last at the New 
York office of Lloyds Plate Glass Insurance Com- 
pany of New York, and a resolution was intro- 
duced, with a view of meeting outside competi- 
tion. This was not adopted at the meeting, but 
it was resolved that the various companies for- 
ward the Bureau manager, within two weeks, a 
comparative statement of their business written 
in Bureau States during 1911 and 1912 in order to 
disclose in what States the company members 
have lost to any great extent. It was further 
resolved to learn if that business has gone to 
other Bureau companies or to newer members 
with more powerful field forces. A committee 
composed of the Massachusetts Bonding and In- 
surance Company of Boston, the New Jersey Plate 
Glass of Newark and the AStna Accident and Li- 
ability of Hartford was appointed to report on 
the question of a local association in Indiana. 

A report from the committee appointed to look 
after the organization of a local association in 
Michigan reported that it was in process of 
formation, and that the rates are to be manual 
less twenty-five per cent in Detroit. The com- 
mittee recommended that the rates in the other 
sections of Southern Michigan be twenty per 
cent, and in the Northern section the manual 
rates be required without discount, and that flat- 
car sizes in this district be twenty-five per cent 
above the manual. The new rates become ef- 
fective in Detroit February 1, and in the re- 
mainder of the State March 1 on all business. 
The Bureau will hold a special meeting Janu- 
ary 23, to hear the report on the comparative 
figures, and on the same date the Plate Glass 
Underwriters Association will meet. 


Business Mens Accident Association 
of Kansas City. 


The Business Mens Accident Association of 
Kansas City received a total of 11,357 applica- 
tions for accident and health insurance during 
1912, and closed the year with approximately 
9,000 policies in good standing, paid in benefits 
under accident and health claims during 1912 
$113,211, bringing the total amount of claims 
paid since organization up to $202,020. A contest 
started October 15 between two teams composed 
of ten agents on each team, and was closed De- 
cember 31, resulting in the securing of 2175 ap- 
plications by the two teams during that period. 


To Withdraw from Mississippi. 


The Prudential Casualty of Indianapolis and 
the London Guarantee and Accident of London 
have notified the Mississippi Insurance Depart- 
ment that they will withdraw from that State 
on March 1, at which time their license expires. 


The Surety Association Dinner. 


The dinner given by the Surety Underwriters 
Association to the executive officers and man- 
agers of companies now members of the Surety 
Association of America, at Louis Martin’s, at 
New York, on Wednesday evening of last week, 
was largely attended and pronounced ‘highly suc- 
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cessful. The object of the dinner was to bring 
about a better acquaintance of the officials of 
the various individual companies and produce a 
spirit of harmony within the ranks of the asso- 
ciation. It had been announced that speaking 
would be dispensed with, and instead a cabaret 
show would occupy the time usually devoted to 
talks. However, a number of prominent under- 
writers made a few remarks. 


Massachusetts Bonding to Open Factory 
Department. 


The Massachusetts Bonding of Boston has 
opened a new factory department, which will be 
handled through the industrial branch under the 
management of W. W. Schank. The company 
announces that it has been experimenting 
quietly for several months, and has found the 
“real meat” in this class of insurance, and it 
will be launched shortly. The policies issued 
will be accident only, occupation only, and com- 
bination accident and health, all of which may 
be written on the optional or compulsory plan. 


Federal Life and Casualty of Nashville. 


The Federal Life and Casualty of Nashville, 
Tenn., which is privileged under its charter to 
write life insurance, will confine itself to casu- 
alty and surety lines. As soon as $250,000 cap- 
ital is reached it will qualify for business. The 
company has about $10,000 subscribed. J. L. 
Dann, a hardware manufacturer of Tullahoma, 
and Paul Cambell, an attorney of Chattanooga, 
have recently been added to the board of di- 
rectors. 


Inter-State Casualty Increases Capital. 


An increase has been made in the capital stock 
of the Inter-State Casualty of Birmingham, Ala., 
from $250,000 to $300,000, and the surplus has 
been increased by $150,000. The company was 
organized three years ago, and its assets were 
materially increased by the purchase of the re- 
cent Industrial Insurance Company of that city. 

New directors elected are: L. V. Clark, G. B. 
McCormack, Erskine Ramsey, W. P. G. Hard- 
ing and H. M. Archibald, Sr. 


Nashville Casualty and Surety Association. 


A permanent organization of the Nashville 
Casualty and Surety Association has been ef- 
fected. The constitution and by-laws similar to 
the one used by the old association was adopted. 
Officers were elected as follows: W. P. Rutland, 
president; Hugh Farrell, vice-president; Ralph 
Reese, secretary, and E. S. Braugh, treasurer. 


Death of Richard F. Loper. 

A press dispatch announces the death this 
week of Richard F. Loper at his home in Chel- 
sea, N. J. It will be remembered that Mr. 
Loper, some years ago, organized the Guaran- 
tors of Philadelphia, which for a while made a 
big splurge in liability insurance circles. The 
company finally failed, and in its fall involved 
a number of banks in Philadelphia from which 
Mr. Loper had borrowed money. For some 
months before the failure THE SPECTATOR had 
persistently pointed out the weakness of the 
Guarantors. It is stated that although Mr. 
Loper had at one time a large fortune he had 
but little left at the time of his death. He.was 
sixty-two years old. 
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Globe Surety Permitted to Withdraw 
from Texas. 


By executing a bond for the protection of its 
liabilities in Texas, the Globe Surety of Kansas 
City, which was recently sold to the Equitable 
Surety of St. Louis, has been permitted to with- 
draw its deposit of $350,000 in securities from the 
State treasury. After withdrawing from the 
State and selling its business, the Globe sought 
to withdraw its deposit, which security was a 
requirement to do business in Texas; but the 
Department, acting under an opinion from the 
Attorney-General, objected on account of a 
clause in the reinsurance contract made with 
the Equitable. This clause, in effect, was that 
the Equitable would not admit or deny any of 
the existing liabilities of the Globe, except with 
the consent of the Globe. The plan of executing 
a bond was suggested and proved acceptable to 
the Department of Insurance. The Globe filed 
with the Department a list of its obligations 
and liabilities in Texas, which amounted to 
$365,608, and gave a bond in that sum, which 
was also signed by the Equitable. 


Ohio Bill to Contain Recommendations 
Made to Governor. 


CLEVELAND, January 14.—Senator Green is 
preparing a bill for introduction in the legis- 
lature, which convened this week, that will con- 
tain the features embodied in the report of the 
State Liability Board of Awards made to the 
Governor recently. It is said he may present 
another measure that will virtually drive the 
liability companies from the field if passed. 
Governor-elect Cox is understood to favor the 
present law, with a few minor changes. A third 
bill under consideration will embody the fea- 
tures of the Michigan law, and will be favored 
by the business men and the liability companies 
as being fair to all. 


Republic Casualty of Cleveland. 


CLEVELAND, January 13.—At the last meet- 
ing of the board of directors of the Republic 
Casualty Company of this city the following of- 
ficers were elected: President, E. M. Fullington, 
retiring State Auditor; vice-president, B. ; 
Seymour, president the Ashtabula National 
Bank, Ashtabula, Ohio, and former Superin- 
tendent of Banks and Banking in Ohio; treas- 
urer, L. B. Kennedy, treasurer the Lake- 
wood Bank, Lakewood, suburb of Cleveland, 
and secretary and general manager, J. H. 
Silliman, secretary of the American Acci- 
dent Insurance, which will be taken over by the 
new company. The capital stock of the Republic 
Casualty, $100,000, has been sold, and application 
for a license to commence business will be made 
following the next meeting of the directors on 
February 10. It is expected that action will be 
taken to increase the capital stock to $1,000,000 
at this meeting, also. The company will write 
all lines of casualty busines, and before the end 
of the year will enter a number of States in 
addition to Ohio and Pennsylvania, where it will 
do business at once. 


New York Legislation. 


ALBANY, January 15.—Assemblyman Green- 
berg of New York is sponsor for a bill in the 
nature of a concurrent resolution, proposing the 
insertion of a new section (19) in Article 1 of 
the ate Constitution, empowering the legis- 
lature to provide that in every employment in- 
volving personal service the employer shall be 
deemed to assume all risk of injury to em- 
ployees and be directly liable for such injury. 
The legislature is to regulate and define the max- 
imum compensation for such injuries and may 
designate dependent persons who shall be entitled 
to recover compensation for injuries resulting in 
death of the employee, in preference to per- 
sonal representatives of the decedent who might 
otherwise be entitled to recover such compensa- 
tion. A bill introduced by Senator Carswell of 
Brooklyn inserts in the labor law a new article 
in relation to workmen’s compensation for in- 
juries in the course of employment. It provides 
that when personal injury is caused to an em- 
ployee by accident arising out of and in the 
course of his employment of which the actual or 
lawfully imputed negligence of the employer is 
the natural and proximate cause, he shall re- 
ceive compensation for the acident from his em- 
ployer providing he was himself not willfully 
negligent at the time of receiving the injury. 
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